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THEATER NUCLEAR FORCES FEDERAL REPUBLIC OF GERMANY 


WEINSTEIN CONSIDERS DETERRENCE STRATEGY OUTDATED 
OW211629 Frankfurt/Main FPRANKFURTER ALLGEMEINE in German 19 Apr 80 p 12 DW 
[Article by Adelbert Weinstein: "NATO<-A ‘Good Weather Alliance'?"') 


(Text) The political scenario has something surrealistic. The U.S. 
President quarrels with his allies. Carter finds it intolerable that 

the Atlantic nations hesitate to show an ase firm and as energetic attitude 
toward Iran as the United States. He therefore set a date for closer 
cooperation of the NATO countries with the leading power of the alliance, 
It boile down to an ultimatun. 


True, both sides deny that the White House as made final demands. But 
what in quiet times is only mere theory turns out to be the hard truth 
in times of crisis: partnerships require « balance of power. America's 
Furopean allies are Washington's partners © \ly nominally. Actually they 

re dependent friends and neither able nor -tlling to share the burdens 
the great one tries to saddle them with. The U.S. Government which is 
used to considering the U.S. interest as the general interest of NATO 
will have to come to grips with the reality that there are solid 
national interests that are opposed to the American wish for unified 
reactions by NATO. 


The question of whether such a realization does not prove that NATO is 
juet a “good weather alliance” is posed wrongly. This alliance has 
lived from one crisis to the next for 30 yeare now and continues to 
exist. But there is a natural limit to its cooperation. This limit 
becomes clearly evident in dangerous situations. What has preserved 
NATO's viability in the past was the readiness fur compromise and the 
continual struggle by the governmente for the existence of the aliiance. 
For decades the politicians and military were supported to this effect 
by the Soviet Union. The strategy of the Kremlin oriented at expansion 
nas saved NATO from decline. But it was not fear alone which enabled 
the alliance to overcome tensions and crises. NATO had the support of 
a powerful America. If now we are in a particularly dangerous crisis 
then this ts not lastly due to the fact that this America has become 
weaker. 








NATO does not eufter from lack of solidarity by the smaller “partners” 
with the great ally. The small countries have never shown solidarity, 
They have alwaya been egoistic. The disease of the alliance lies in 

the leadership weakness of the U.S. Government. Now the Americans are 
fed up with hearing people talk about it. but they must be told. Or 
elae they wi'l riak seeing turn into reality what at present can still 

be termed a trend: the inclination of the Western Europeans to let the 
0 yeare of “Americanization” be followed by a generation of "Finlandize- 
tion" or "neutralization." 


Therefore, one of the first measures the leading power should introduce 
in the alliance would be a revision of the strategic concept. What te 
termed "flexible response," a military policy of gradated military 
response to a Soviet aggression, is outdated, Actually this strategy 
has never been very credible. It violates, for instance, the basis of 
every military planning that one must never take into account forces 
that are not available. But the lowest stage of the strategy of ''flexi- 
ble response,” which is orlented at deterrence, the threat of the use of 
classical troops, from the start has always been a bluff. 


This tneincerity in the assessment of conventional divisions and 
squadrons, aimed at political deterrence, may soon push us into the 
gecon’ critical situation of U.S.-European relations. Then, however, 
the s' at gic situation would be just the contrary: Today the Americans 
want cur -upport in thelr struggle for the hostages. Tomorrow already 
the Europeans, above all the Germans, could ask the United States to 
deploy the additional divisions promised on the old continent, because 
they believe this is the only possibility to meet a classical military 
pressure by the Soviets. 


But we would have to wait long for these U.S. reinforcements to arrive. 
No president can dispatch such reinforcements overseas which are 
envisaged within the scope of the "flexible response" without having to 
struggle with the Congress. In addition, the Pentagon could make avail- 
able neither the troops nor the necessary transport facilities. No 
matter what Robert Komer, the U.S. deputy defense secretary, says, the 
..5. Army does not have the armed forces for the strategy of ‘one-and-a- 
half wars." There is not enough military personnel, because there is no 
compulsory military service in the United States. There are not enough 
weapons, means and equipment. 


On the other hand, che planning of "flexible response" is a dogma, but 
not a strategy. As Clausewitz teaches us, strategies do not proceed 
according to a fixed scheme. Plannings where forces such as enemy 
intentions, psychological elements, industrial power, a political situa- 
tion, the use of nuclear arms as a military instrument are to be placed 
in a well arranged system of coordinates of one's own and the enemy's 
reactions are worthless in practice. 











At the second stage of the "flexible respons the tranaition to tactical 
Nuclear weapons ia to stabilize the eituation if the clash of the con- 
ventional unite turne out negatively for ue. This ia mere theory, 
because the Soviet divisions organically are equipped with tactical 
nuclear arm eyetems, Nobody can predict when and how the Red Army will 
use (hese weapons, it will probably use them at the beginning of a 
confiliet on the batclefleld. The West, however, believes che Soviete 
will leave the dectsion on when the war will have to enter the next 

stage to the West. it even affords the atrategic luxury to make thie 
development dependent on the will of the incumbent U.S. president. 


At the third atage the strategic war te to be triggered, if the threat 

of regional destruction in the firat two phases ia not respected by the 
possible enemy. Here, too, objections must be made. On the one hand, 
the Europeans have no influence at all on this phase. On tne other 

hand, the balance of forces between the nuclear giants has shifted. The 
Soviet Union has pulled up to the United States. The U.S. lead has 
totally dwindled. The point now no longer is the thesis of a macabre 
escalation. The strategic question now is Who has the courage of the 
firet etrike? Because only he who strikes firat has a chance to survive. 


The technical development has considerably contributed to this strategic 
reality. The introduction of new weapons abie to accurately hit their 
targets with the first shot has made entire arms families useless. in 
addition, the medium and long-range missile systems have passed through 
a revolution. With them selective targets can be hit. It means the 
target is not the population but barracks, »rtillery positions, air- 
tields, and a military area accurately del!: ated in advance is destroyed. 

not only means that the tanks in their sna can be destroyed. It 
elso means that the whole of the Atiantic air force in Europe is 
threatened. A possible enemy is able to hit all runways and supply 
centers of our air force before the aircraft are in the air. If they 
are in the air they no longer have any landing fields. 


This interpretation of a future war is no vision, it would become reality. 
Naturally the other side also suffers from such a dilemma. But on the 
other side the decision-making process can proceed more quickly than with 
us. On the other side of the Iran curtain plannings can also be offen- 
sive. This strategic situation means to NATO that the "flexible response" 
no longer is a deterrence. 


Bul the responsible bodies show great inertia. In all NATO countries 

planning is continued according to the old pattern, with the efforts 

of industry, army, air force, navy and the governments not even being 
coordinated. This lack of national cooperation corresponds to the lack 

of supranational coordination. In this context the staffing in the 

nigh NATO staffs has an especially negative effect for the German part- 

ner. The Federal Republic could have had the position of the Military 








Committee (MC) chairman. Of course the tenure of the two generals who 
could have been eligible for this post would have had to be prolonged. 
For coneiderations of principle the defense minister did not defer 
their penstoning off, although the allies especially proposed the 
German generale. Nor are we represented at the top of the IMS, the 
International Military Staff of NATO. Therefore we can influence the 
military policy of the alliance only at NATO conferences and through 
our cooperation in the comm.ttees. But thie ie not enoug) to give the 
German ideas weight. 
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THEATER NUCLEAR FORCES FRANCE 


TECHNICAL PROGRESS IN DEFENSIVE WEAPONS VIEWED 
Paris DEFENSE NATIONALE in French Mar 80 pp 144-148 


L\Article by Gerard Vaillant: "Technical Progress and Defensive Weapons 
Design for the Year 2000") 


[Text] It takes five to ten years to design and develop a weapons system, 
and the average lifetime of such a system is at least 20 years, which means 
that the weapons which will be included in the defense program law scheduled 
to succeed the current law in 1983, will be the weapons of the year 2000. 


The possible weapons systems among which the government will nave to choose, 
are currently the subject of research and studies in various specialized 


directorates of tne General Delegation for yns (DGA), and within the 
ministry, in the Center for Forecasts and ‘Lions (CPE). We should 
polnt out at the outset that this article ( » ot in any way represent any 


imminent commitment of the Defense Ministry, even if it makes use of ideas 
which could have been inspired by conversations with some of its 
representatives. 


Defense considerations in the year 2000 immediately raise a wealth of 
questions which it would be presumptuous to answer peremptorily. For 
instance, what will the European structure be like, 20 years from now? Will 
a new Russian orienta..on renew a dialogue with the United States? And 
China? How will the two German states have progressed? What new nuclear 
powers will reveal themselves? Will this world not be more dangerous as a 
result of this proliferation of atomic weapons? Will it not change the 
conventional view held of deterrence? If for instance, one or another of 
-nese new nuclear powers does use a nuclear weapon, will it heighten 
fearfulness and consolidate deterrence, or will it on the contrary 
famiitarize the world with the dangerous idea that nuclear weapons are after 
ail just like any other weapons? 


Many questions can also be raised about the growth model, For instance: 
What part of the national resources should be devoted to defense, 
considering the increase in the cost of 011? What form would society take, 








and what degree of consensus will it have regarding defense? We could even, 
and we must, question such various areas as urbanism and land use, with 
their consequences on the nature of military operations, 


The Future of Deterrence 


whatever the anawers to these questions, none of them suggest that France 
should abandon its strategy of nuclear deterrence between now and the year 
2000, On the contrary, all indications are that it made the right choice 
when it acquired nuclear weapons, the only choice which can enable it Lo 
retain a satisfactory margin of freedom in a world wnioh is clearly becoming 
increasingly interdependent, but also increasingly dominated by balances of 
power, and increasingly dangerous. 


For our part at least, there is no doubt that the deterrent doctrine based 
on the threat of urban retaliation, stronger than the stakes which we 
represent, must remain at the core of our strategy, but that it can be 
modified as new possibilities are created by current technologic progress. 
Given the accuracy expected of future vehicles, it is therefore not 
impossible to foresee the possibility of selecting new objectives, 

defined by command and political power centers, for instance, The threat 
of anti-population nuclear strikes might then be preceded and complemented 
by the threat of disorganization of the enemy's political structure, 


Nor : it tneonceivable that new nuclear weapons with special effects may 
arise (o reinforce the possibilities of tactical nuclear weapons in 
attacking certain objectives, it being well understood that France will 
never accept the gambit of a prolonged tactical nuclear battle with a 
superpower where the law of numbers would inexorably be against France, 


All that can be asserted is that the present deterrent strategy will be 
maintained and even strengthened by the new technologic possibilities in 
the offing. That is all we will say concerning the future of our nuclear 
weapons. In coming years, and certainly before 1982, the government will in 
any case have to choose a new strategic nuclear component -- mobile 
zround-to-ground ballistic missile, or cruise missile, and in the latter 
case, its launching methoa : from a ground air platform -- as well as 

for a tactical nuclear weapons system to succeed Pluto (1). 


vecisive Technical Progress for Weapons Systems 


Let us now briefly review the predictable repercussions of technical 
development on non-nuclear weapons of the year 2000, as they appear to some 
of our military engineers whose function is precisely to examine and 
evaluate the weapons systems whose development looks possible, and to 
project the resulting forms of air-to-fround, air, and naval battles. Three 
technical areas presently play a decisive role in this respect: data 
processing, optics, and materials. 











Data processing has, and in years to come will undergo considerable 
development, In compact formats, today's computers perform increasingly 
powerful, reliable, and rapid calculations. Their memories are capable of 
{nereasingly large storage. These advances, together with those of 
telecommunications, have created a new field, remote data-processing, which 
has already produced such data transmission systems as STRIDA, whose 
adoption supports the operation of aerial defense, or the navy's SENIT 
system, New advances are expected to transform information gathering and 
utilization, as well as command operations to which they will make new 
contributions. 


Pevolutionary advances are also taking place in optics: they involve light 
amplifieation and night vision, optical fibers, and lasers, The Lighting of 
pattiefields by active infrared procedures was already known, but such 
progress has been made in the passive infrared domain, that the trace of a 
plane on the ground can be detected five minutes before and one quarter of 
an hour after its take-off, or the head of a commander can be seen outside 
his tank tower several kilometers away (2). 


Optical fibers open possibilities that . lready been exploited in 
transmission, Eeams carrying message: .o be cransmitted can be coded and 
are insensitive to scrambling (3). 


Lasers have not yet disclosed all their wonders. They already offer 
possibilities for telemetry, aiming, and weapons guidance. But prospects 
for defense can also be glimpsed: dazzling of vision systems, as well as 
deterioration and neutralization of enemy issiles. 


had finally, composite materials (carbon, ron, ar! glass fibers), light, 
resistant, and insensitive to magnetism, and to some extent to radar, 
indicate interesting developments in aeronautics, naval construction, and 
tank armor. 


Possible Evolution of Forms of Combat 


As a consequence of this technologic progress, battlefield surveillance and 
the combat which it will engender will intensify. There already exist air 
radars such as Orphee, of flying observation systems such as drones, but the 
new developments will be determined by the fact that the gatnered 
information will t° processed right aboard these machines, which will 
transmit their images in real time; it will then be possible to immediately 
utilize this information by reans of appropriate transmission systems on the 
ground, 


The tank will undoubtedly remain the current ground combat vehicle. It will 
evolve toward greater mobility, better protection, and higher fire power, 
but its environment wili face it with serious problems: increasingly 
improved obstacles, such as mines emplaced rapidly, remotely, and operated 
by remote control; explosive clouds; the use of products which inhibit the 








perat mn Of engines; and anti=tanw *'ssiiea of much higher performance, 
hut the tenk will alao be better armed against ite enemies, and in 
part ar againat infanteymen, thanks to radarea which will detect them even 
efore they have had @ chance to fire, 


The armed helicopter will inereasindiy de tne firat life weaponer syaten for 
aif- around bat. it whili remain re.atively invulnerable, generally 

vol # radars, and firing self-guided misaiiesa which the Anglo-Saxons call 
ine a forget, and which will enable it to pull away once tie misai'te is 
ired, it's general vee a8 Sajor combat vehicle will however be lisited by 
‘se price; and ite fragiiity will aiao prever., it from participating in 


prot scoteq Bbattiea, 


—-s3s) = @ 


ne orofile f alr support fer around combat wili be sianif cantly 


tranerorm by the vee Of guided misailer iaunohed from areat diatances, 

The planes whieh will launoh these Gisailes will remain subsonic, but they 
wil ry many electronic warfare devices and will be accompanied by drones 
jesiagnec * eetroy enemy radars. 


On the @round, antieairoraft defense by ground-to-air missiles of the 
oteale and Koland types will become generaiized, but defense against iow 


ait e arircraft by geane of short range ground-to-air missiles will 

f © © remain a difficult problem, which we will consider again in the 
sat? air combat, 
The er will be affected by three teenhnologic advancea: the use of 
eiectrical flight control known ae CAG (generailzed automatic control) (4), 


the ereater range of interception radare, and the development of airetoeair 
*.eelles which oan be fired at differences in altitude. Such weapons 
already exist (Supermagic 530), but future progress wili reside in the fact 
at thie time the firing will involve negative differences as well as 
tive . <idnis will sake it possibile to perceive a solution to the 
* combat against low altitude planes, whose presence will be 
‘tected at large distences by the radare of electronic war planes, such as 


“? the Americans call AWACS (Airborne Warning and Control Systes). 
- sior difficulties will neverthelese complicate the prombies of air 
fefen: it will no longer be a matter of fighting against the planes 


tnemeelves, Sut against the sissiles whicr they will launch from ereat 
lietances; the other most difficult problew will be the identification of 


ere planer and missiles. The complex situation in the air under fleeting 
iors. ant the need for temediate response, will no longer be amenable 
the l-* systema of interrogation and reaponse which were valid at the 
the last world war, out will require automatic systegs which are 
irrent eing studied, such as the SINTAC systea, 


; e tige, the sea was a battlefield on which the typical combat resulted 

ror ~e fortuitous or intended encounter of two fleets, and where chance 
ften intervened to 4a large extent. In the future, tre threat will be quasi- 
ermanent and will come from three quarters, singly or combined: at the 
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FUUTNOTES 


[nese are the questions whieh aceording to the daliy presse were studied 
during the workahop conducted at the Liysee on | Feorvuary, A future 
meeting of tne Defense Councli anould make it possible to make 4 choice 
among the avaliable pomalibilities, considering their Cinanctal, 
industrial, and operational isplicationa. 


n the possibilities of infrared for nlaht vision on the battlefieia, 
see Ceorgea-Michel Dubroeueq: "Modern Teohniques for Night Vision,” 
REVUE DEFENSE NATIONALE, October ‘S75; Alain Piodi: “Passive Infrared, 
A New Trump Card in Electronic Warfare," REVUE DEFENSE NATIONALE, 

etoper 1979, 


the posa@ibilities of optical fibers, see fh. Gaudry: “Optical 
Fibers, Telecommunications Forecast for the Year 2000," REVUE DEFENSE 
NATIONALE, December 197%; Jean-Pierre Jarry: “Optics and Information 
Processing,” REV DEFENSE NATIONALE, April 1976; Jean-Paul Chriaty and 
lean-Mionel Deoaudint “Optical Waves, Information Carriers for the 
1ORO's,* REVUE DEFENSE NATIONALE, Mareh 1979, 


"A *re yaO Of the i AG sec J eee wanner: "A Now way to Deaten Planes, 
r CAG Techniques,” REVUE DBFPENSE NATIONALE, May 1977. 


118 deseription of sonar range is very rough because we suet take into 
nsideration the laws of sound propagation in sea water, which depend 

sAny parameters: depth, salinity, temperature, and so on. On this 
pic, see Claude Berger: “On the Problems of Submarine Defense, Sonar 
r Sofar,” REVUE DEFENSE WATIONALE, June 1974, 











PROFILES OF FRENCH, PRG INDUSTRIA!, PERFORMANCE, STRATEGIES 
‘acta VOLITLIOUR INTERNATIONAL tn French No 10 Winter 79/80 pp 119-146 


Article by Guy de Cermy": "“Prench tnduatry and German industry--perfornm 
mee and etrategtes'] 


Excerpts] Pranco-German relations are an important factor in international 
politics and a dectaive factor in European politics, Like all bilateral re- 
‘ations, they are composed of cooperation and competition. In the industrial 
lomain, cooperation ta manifested by the obeervance of common rules such as 
tie applleation of the customs unton and by the execution of a few common pro- 
ects such as joint production in aeronautical material, 


industrial competition, however, reaults from the very nature of an open e-on- 
om Industry, a principal source of revenue for the population, is a factor 
in the power of the state, It has become an instrument of diplomacy, As it 
‘es such an inatrument, a comparison of French industry and German industry 
Lllustrates the evolution of the relationships of forces and economic and 
political potentials of the two countries. 


analyze this evolution, we intend to (lluetrate the principal character- 
ietice of the national productive establishments and to grade their perform 
neces in international trade. Then we w 1 examine the behavior of a few 
‘industrial sectors since the beginning o the 1960's. This collection of 
ata will clarify the comparison of industrial strategies before and during 
the present criatse. Those strategies will be examined in an overall context, 
in other words by bringing in the monetary and social phenomena First ve 
shall briefly sum up the historical context of industrial competition between 
the two countries. 


Productive Facilities 


German industry i proportionate.y more important than French industry. It 
employe more personnel even though their number has slightiy decreased since 
1°80. In 1973 tc wae 9.4 mfilion. The number of French personnel has in- 

reseed slightly. They amount to 6.4 million. Thus the industrial labor 
‘orces of the two countries in 197! represented a three to two ratio. 


—————— A 


"Honorary Inspector of Finances; Professor in the European Institute of 
Business Administration. Author, among other publications, of: Fortune 

of Europe, Domat, 1953; The Foreign Policies of France 1944-66, La Table 
tonde, 1967; Energy for Europe, American Enterprise Institute (Washington), 
1977, 








The share of the active population employed in German industry ta 45 percent== 
the highest percentage in Furope. In France tt was only 39 percent in 1973, 
Germany ta thue a country with a higher tnduatrial denaity. Ae a consequence, 
the ahare of imdustry in added value ta higher in Germany than in France: 

46 percent compared to 52 percent’, 


After the aspect of quantity, let us consider certain aspecta of quality. 
Labor productivity ta a little higher in France than tn Germany. Germany, 
however, has an advantage over France as far as the apparent productivity of 
fixed capital ia concerned, This means the ratio of added value to the gross 
fixed capital. For all industries, that ratio in 1974 was ,531 tn Germany 

and ,438 in France. That indicates that Germany has reached a level of Labor 
productivity fairly close to France's with a clearly lower per capita level 

of fixed capital. The explanation for thie ta to be sought in the utilization 
of more productive techniques and a better organization of labor. The net 
profit after taxee varied between 10 and 12 percent in France and between 

2 and 18 pereent in Germany between 1969 and 1974, Thus the preponderant 
place of industry in Germany ia aleo showen by ite share in profits), 


with clos ly eimilar rates of labor productivity, Germany therefore gains the 
higher place through its labor force and the profitability of its capital. 


What t e share »v sector of the Labor force and of the added value in the 
fwo « aL tea? 


The sector of the agricultural and food industries has practically the same 
“elaght in added value--6.7 percent--and the same number of workerse--about 

i miliion--in both countries, without any remarkable variation between 

1969 and 1974. The energy sector in France has shown 4 diminution in its 
labor force with the decline of coal and a slight growth in ite share of the 
added value, but in both countries ite weight fe still minimal: 7.25 percent 
f the added value in France and 5.94 percent in Germany in 1°74, 


The two large anc dynamic sectore are that of the intermediate industries 
‘atee), non-ferrous metals, chemistry) and of investment goods, The German 
abor force has been stable in the intermediate industries (2.4 and 2.3 mil- 
jion) while the French labor force has increased slightly (from 1.2 to 

1.5 million) in the period under consideration. However, their share of the 
added value has tncreased, again more in Germany (from 13.43 to 15.22 percent) 
than in France (from 10,94 percent to 11.96 percent). 


The tnvestment goods sector includes both agricultural and industrial machines 
and transport materiel] (automotive and seronautical construction). In 

1950 and in 19746 it employed respectively 1.7 million and 2.4 million persons 
in France, the corresponding figures for Germany being 3.7 and 4.5 million. 
Their share in the added value rose from 11.2/ to 15.13 percent in France and 
from 16.12 to 19.86 percent in Germany. Thus France's industrialization 
effort has been essentially directed toward investment goods, but the impor- 
tance of that sector is almost twice as great in Germany as it is in France. 














it was inevitable that a8 @ regult of © @xpansion of intermediate goods and 
goods for industrial equipment the coneumption geede sector has retreated 
eomewhat in the tnduatrial pleture of the two countries, ‘Numbere of person: 
nal have declined in the FRO from 2.6 te 2.1 militen and in France from 

1.? to 1.5 méllten, added value hee declined from 9.15 percent to 8,)) per 
‘ent in the FROG and from 4,14 percent to 7.5) percent in France 


eum up, The French iaduatrlal preflle durtna the period under considera 
tion hase tended to approximate the German induatrial profile, 


orelgn Trade 
Nowever, the two industries do not have the eame fate in forelen markete,. 
Lxpanstoniet by tradition and by neceseity (after the loses of the agricul- 
tural lands of the eastern provinces), the industry of the Federal Republic 
has systematically been ortented toward exports. Protectionitat by tradition 


and aleo by ite good position tn 4 rapidly developing domestic sarket, French 
industry has not found tteelf constrained to export 4 Large proportion of ite 
production, at leaet during the 1950' ryat conetraint hae been accent vated 
according to the rate at which exchanger e been freed by GATT and by the 
AA 


Nevertheless, the difference in overall performance tse considerable 


a) in 197) Pederal Germany regained the renk of the world’s greatest exporter 
to the United States, a place which wae o upted before the war by the Third 
Reich ‘rance, overtaken by Japan in 19 vertook Ingland in 19/2 an 
ice then hae occupled the fourth rane ; rman exporte roee | 
) percent of the gross nattlonal product e frerch exporte rose to lf per 


ent (compared t; ik percent in 1° 


d) uring recent yeare German exports hav mounted to about 11 percent of the 


wor market and Freac’! morte ¢t about 6 ent mn other words, on the 
average French exporte are not greater in value than 5) percent of the German 
exports. The proportions have not ari at gince 1965 

rman imports amount to abou’ 3 per ‘ world teporte and Frencl 
mport to about 6.7 pe nt 1 me : many ® accut™ulatinge trade 
jurpluses; and Yrance ia a uiating either deficits or emal. surpluses. “his 
hee rvation 6 vaiid both for veare of rosperity and for veara of recession. 


ermny'* cumulative surpluses rose to 68.* billion Furopean Accounting Unite 

EF) during the period from 1964 to 1973 and to 64.7 billion UCE during the 
seriod from 1974 to 1977 Prence's® net cumulative surpluses rose to 3.2 bil- 
lion "CE during the first oerlod and the net deficite to 48.8 billien UCE dur 
ing the second’. There is therefore « structural phenomenon involved whose 
explanations muaet be sought in the dletributton bw sectora and the dietribu 
tion by geography of the trade, 











An examination of the distribution ! eectora seiould deal with imports 4s 


wei, 4a exports, The group of imports of food preduct . fuela and of raw 
materia’s amounted tn 1977 to a little more than two-fifths of the total tr 
porte of the two countriea--4/ percent for hrance and 41 percent for Germany~- 
but with different proportions among the chree elementa: 1) percent and 

percent for food products where France hae a natural advantage, 7 percent 
and § percent for raw metertala, of whtch the German tnduatry ia a larger 


,) 


coneumer than French tndyaetry, percent and 1/7 percent for energy where 
Yrance'« dependence on foreten sources ta (77 percent) much greater than 
ermany @ (58 percent), The deterioration of exchange rates resulting {rom 
the 'nerease in petroleum prices has had as a consequence raieing the share 

f energy preducta from 12 to 22 percent of total tmporte for France and from 
|| percent to 17 percent for Germany between 1973 and 1975, Thia tnacrease in 
the petroleum invoice is equivalent to a previous deduction of 4 percent of 
the groee national product for France and 2.6 percent for Germany. The in- 


roase ‘nm the petroleum price on the order of 65 percent, which occurred in 
\978- Ty, will tnerease the difference between the surcharges imposed on the 
two economies by the cartel of producing countries, 


m the elde of manufactured products, France proportionally imports more 
machines and Cranaport materiel (23 percent) than Germany (19 percent). This 
oint takes oll tte significance from an examination of the structure of ex- 


port: The group of non-industrial exports (food products, energy and raw 
nat mounted in 1977 to 29 percent of French exports and only 10 per 
ent rman exports. The importance of industrial exports, predominant in 
both ntries, i@ agein higher in Germany than in France. in this group 
“semi products constitute one of the prime sectors. erman exports of 


nice! products rose to $14 billion in 1977 (12 percent of total exports), 
leaving a positive balance of $6.2 billion, The Sorrespencing French exports 
rose to $7 billion, leaving « positive balance of 51.2 billion only. 


‘e olver primary sector ia made up under the heading of traneport machinery 


and materiel. feorman exports under this heading rose to $56.5 billion in 
| ercent of total exports), leaving a positive balance of $37 billion 
Npeosed to that, French exporte rose to 623.7 billion (37 percent of total 
coorts) and ieft a posttive balance of $7.8 billion. Thus, the ratio of 


yerical exports was two to one in favor of Germany and the ratio of balances 
wae five te one. The ratio of exports of transport materiel and machinery 
was 2.4 to 1 in favor of Cermany and the ratio of balances was 4.7 to 1. Those 
atios indicate the specific weight and the force of German penetration in two 
kev sectors of modern industry. 


»f experts from the Furopean Community has calculated the indices of 
apeclaiization of the principal industrial countries for products considered 
8 (undawentel tor mastery in the international division of labor. 


it is » matter of the products assuring technological mastery, of intermedi- 
te 5 s and of principal investment goods (with the exception of transport 
: For the whole of these three categories, the index of speciail 
fon was 1.73 for Germany and 1.92 for France in 1976. Germany was assured 














a 
sercent tf the xpOrt market al ince of °, percent’. induatrial 


Z| Ailazation of ean economy ia benef iai when t oncerna products whose 

ric damand te increaatne vigorously, @u an goods for industrial equipment 
and above all machines. German industry from the beginning of the 50's has 
® lapted to the evolution of the wor! jemand after L160, 

eographic dtatrthbutton of exports from the two countries presents some simi- 
larictea, hut the balancea from the exchan , are often mtrary. The two 

vuntries conduct approximately haif of their trade with the FEC and three- 
fifths vith OECD Curope. At the same time, Germany shows constderable and 
ont ous surpluses with France in apite f the increase in value of the 
leutechmark and the deprectatton of the franc atnce 1969, [te commercial 


alance showe 4 aurplue with all ite other netghbors: Austria, Switzerland, 
Yelgium, the Scandinavian countries--with the exception of the Netherlands, 
yowever, because of its purchases of natural gas. It has created a very 
tight and very integrated network of trade which has found its expression 
in the monetary domain under the form of fixed rates of exchange. The mone- 
tary “anake” created in 1973 around the deutechmark has a strong commercial 
foundat ton The part of the exports sent to the United States is much 
emailer, but bilateral trade ia almost balanced. To the almost inpenetrabie 
arket of Japan, the rate at which exports cover imports ia on the order of 
percent. Thua, the products of German tndustry have imposed themselves 

ym the markets of the traditional industrial countries, They aleo penetrate 
nto the markets of the developing countries such as Brazil, Mexico and South 


Korea, ut the most remarkable performance isa that of ite trade relations 
with the OPEC countries. Germany is the geat Furopean importer of petro- 
| wut It has been aucceasful in convert! 1 DM 13 bhilidon deficit with OPEC 
in 174 into a surplus of ™ S$ btliliten in ®. bearing witness to its prodi- 
gious spectty for adaptation. Althoug mnyv te the primary exporter to 
 @aslern countries, thie traffic represents only 6.3 percent of ite sales. 


t is aseurediy surplus-ortented, 


1970, in spite of the 1969 devaluation of the franc, France showed a defi- 
it with regard to all tte partners in the FEC. Fvaluating the period from 
1969 to 1972, INSEF [National Inatitute of Staciatics and Economic Studies | 
sheerved: “The productive apparatus does not seem to have transformed its 
ternal characteristics suffictentiy to ameltorate its compacity for competi- 
tion ~. This judgment cannot be substantially modified with regard to the 


lecade of the 70'a. Its rate of covering trade wit the FFC ; stationary 

9) percent in 1979, 92 percent in 1977). It is retreating in regard to 

Pedera. Germany (88 percent in 1970, 83 percent tn 1977), essentially because 
the unfavorable trade balance with reapect to investment goods. It is at 

SO percent with the United States, 20 percent with Japan and only 50 percent 

with the petroleum-producing countries. The deticit in regard to the indus- 

trial countries and the OPFC countries has been compensated only in part by 

a surplus with regard to the non-petroleum-producing developing countries and 

countries with centralized economies. 











ectortal Anslyses 


‘ye preceding analyata presents an overall view of performances by French and 
rman induatry in international competition. Ic ta fitting to llluatrate 

wit a few examples whitch streas, on the one hand, the relattonships between 
forces and, on the other hand, the branching strategies in periods of expan- 


sion ae well as tn periods of recesaton--a useful atage before comparing over~ 
all atrategion, 


he sectors chosen are the agriculture and food tndustries, the wood i,..lustry, 

Nemiatry, steel, machine tools, textiles and automobttes, Fxeept in the more 

specialized case of the automobile, they show German superiority in manage- 

ment an! in research compacittes, This does not mean that the efficient 
tivity jointly pursued by French industry and the French public powers in 

ther sectors such as ivdrocarbons, nuclear energy and aeronautical construc: 

' 


tion should be underestimated. The important sector of electrical and elec 


tron! onatruction, which would deserve a special development, has also not 
heen discussed, 


Agro, Food Industries 


yanminine the curves of agricultural potentials ot the two countries, Vro- 

fen Klicemann observes: "The technical supertority of Cerman agriculture 
_ * Th 

ural advantages of French agriculture are mutually compensatory 


that Cerman vields are greater than French vields in most agri- 


.,4 
if 


itu al spectalties, although the difference, wide in 1959, has narrowed 

" rably. hanks to research on cereals, France has increased its export 

yacity. llowever, half the exports in the French agro-food sector are made 
ip oO: taw products (unprocessed cereals) or partly finished, while imports 


md exporta of finished food products are in balance. 'f Germany remains the 
inctpal client of French agriculture, it has achieved the rank of third 


igricultural exporter tn the community following France and the Netherlands. 
he Cerman food industry is experiencing a great expansion and its turnover 
An as greater than that of the French food induetry"!1, The food and 


ipricuatural industries devote only .4 percent of their gross value to re- 


search; they are very dependent on foreign countries for their procedures 
wid their equipment 4 


lood Tncust rv 


Wood te that rare renewable industrial raw material that France has in abun- 
‘ance. Yrench forests cover one-fourth of the national territory. Their area 
is twlce that of the German forests, Cermany, however, has converted almost 
all of tte brush lands into climax forests, in such a way that production is 
‘4 cublc meters per hectare compared to 2.2 cubic meters per hectare for 
rance. The wood industry is the second heading of France's trade deficit, 
‘Ollowing energy. There is foreign dependence of 50 percent on newsprint, 

to J) percent on kraft paper and cardboard. The basis for that deficit 
8 S@.lfting to finished products. Thus, France is the largest importer of 














furniture tn the Community. It te “in ereat part due to inaufficient research 
on management practices and the techniques of exploitation and chietly to the 
increased value of the wood".'“ In trade within the Community France shows 
the \argeat deticit and Germany the greateat aur luat?, In the opinion of a 
reporter to the Feonomic and Social Counct| ‘Prance...possesses today coneid- 
erable resources in wood which are not utilized"?!®, 


hemical tInduatry 


vermany ta the leader of thie induatrial branch not only tn Furope but in the 
world. It 4@ reaponatble for 27 percent of OCDE Furope's turnover and France 
lo percent. tta industry te the strongest performer with 57.5 percent of the 
added value, while France had only 40,2 percent tn 1975, 17 Germany is aiso 

the largeat exporter in the world, its sales reaching one-third of production. 
The three principal German groups--iloechet, Saver, BASF [expansion unknown )-- 
had a total cash flow of 14.6 billion francs in 1976 at the same time that 
Rhone-Poulenc, the most important French group, showed a cash flow of 21.7 bil- 
lion trance. The German companies are solidly established in foretgn coun- 


tries and apecifically in the United States, Belgium, the Netherlands and one 


EC industries, followed that example in 1975 


f them, Hoechst, in the pharmaceutical industry itn France. 
Chemiatry te and will remain one of the !cdustries most dependent on the re- 
sulte ot research. The French industry, ose level of research has been 
‘latinctly improved during the last 20 y 8, should develop {ta production 
to a high added value in order to wipe c ite deficit in the manufacture of 
‘ine chemical products’”, 

emical industry has been hit by ¢ ecesston in two {f its branches: 
rttticial fibers and petrochemiatry. rnan mpanies reduced their 
product lon capacity and their payrolls e fiber ranch between 19/5 and 
19774". Rhone-Poulenc, which after 1975 was gre of the greatest losers Amon £ 


tee. [Industry 

rance and Germany developed thelr produ e capacities for steel in paral- 
lel: 17 and ™% million tons in 1960, 27 a >i million tone {n 1974. The 
rati hetween these quan' [cies remained unchanged . { 2. Hor ever, the 


verman industry proceeded to a gradual reduction of its labor force from 
319,000 te 230,909, while the French Labor force was stabliiized at 158,000. As 
1 reeult, the production per wage earner and per year became clearly higher in 
ermany than in France. The increase tn German productive capacity was car- 
ried out {in large measure by internal financing, while French industry in- 
creased its capacity through borrowing. The indebtedness of the German steel 


industry was 16 percert of the cash flow in 1975, and the indebtedness of the 
French steel industry was more than 190 percent. Both Industries were ex- 
porting about one-third of their production, but the French market was much 
more permeable to imports so that the positive balance for Germany was, before 
the crisis, on the order of four times that of the French balance. Germany 











was manulactucing a larger proportion of apecial steels, The large German 
companies, Thyssen in particular, controlled some manufacturing enterprises 
which absorbed a part of chetr productton and reexported it in tinished form, 


Due to an impulse atven by the state, which was the guardian of the industry 
through che Syndical Chamber of the French steel industry, an ambitious de- 
velopment program was decided on in 1973-74 to reverse this trend. It was to 
Mave been finished tn 1975-76, at the worst of the crisis. The closure of the 
obsolete installations was postponed to 1978 because of election results, The 
guardian state was obliged to take over the debts of the industry, whic’ had 
Ln |979 to borrow again in order to carry out certain modernization projects. 
Compared to {ts German netghbor, it had "an obsession for produced tonnage 
rather than one for profitability"21, German industry was free in its move- 
mente. In 1975 Le set tn motion some measures to reduce the number of em- 
ployees and to share production, through the medium of a de facto cartel, with 
ite ute) and Luxenbourg counterparts, whose activities it controls. The 
Losses of recent years were mostly wiped out. The industry has already turned 
toward the future. A study by the Kiel Inatitute emphasises that the tradit- 
tional producera of the United States and Western Furope will lose in inter- 
national competition for large-scale production of steel to the profit of the 
young industrial nations, Their competitivity will he based on the production 


of apectlal steels and of capital equipment for the steel induscry and in che 
oromot'on of steel technology“. 
Macit lo 

e wwchine-tool industry is a mother industry. The competitivity of che 


mecianical and electrical industries depends on the quantity, quality and 
avellability of {tts products. Machines represent one-third of the invest- 
ments in those two branches. The development of the machine-tool sector 
depends on innovation, engineering, a strategy of standards and an ability to 
espord to the specific needs of the clientele of the old and new industrial 
yuntries. Germany is the principal producer and the first exporter of ma~ 
chine-tools world wide, with 42 pereent of the market. France is the seventh 
locer, che sixth exporter, with five percent of the market, and the second 
importer. It is the only large industrialized country which imports half of 
the material destined for domestic consumption, and half of these imports 
we precleely from Cermany. When French industrialists sell factories with 
rey to hand, they must, since they do not have complete lists of products, in- 
clude machine tools of foreign origin in their transactions. The precarious 
situation of the machine-tool sector in France is explained in part by the 
vetemett. imports of German machines and American machines after each of the 


two vorld wears. It constitutes a permanent handicap for French mechanical and 
ele trical industries2>, 


German industralists have the capacity to rapidly detect the machine tool 
needs ef che new industries because they keep themselves abreast of the latest 
reconical developments, Their companies, generally of average size, are in 

lose contact with each other in such a way as to constitute consortiums capa- 
sie of executing large export projects24, 











Vextlle lLodustrv 


The textlle induatry has a certain elasticity of demand in relation to income, 
‘ glow but continuous decrease in apending on clothing has been observed in 
the induetrialized countries of Europe. Several countries in southeast Asta 
have gun to export finished products, eapecitally clothing, instead of basic 
Products such as yarn and cloth. The response of Germany to this evolution 
Nas been twofold, On the production level, {it ‘as lessened its investments 
and squeezed out ita employees more rapidly than France. On the trade level, 
it has ceased exports of finished products, exporting semi-finished products 
to the Third World. It has remained the No 1 exporter of industrial cloth 
worlc wide, Thanks to ite sales as well as to the sales of textile~manufac- 
turing machines, Germany has been able to compensate ite deficit in the tradi- 
tional textile chain. France, on the other hand, had a more protectionist 
response especially through two versions of the Multifiber Convention nego- 
tiated between the Community and several producing countries in the Third 
World. The process of adjusting was put of f2°, 


Automotive Industry 


France and Germany have 4 out of the 10 most important manufacturers in the 

voric: Peugeot-Citroen (No 4), Volkswagen (No 5), Renault (No 6) and Daimler- 
jenz (No 9). However, the rate of production growth of the French firms dur- 
ing the 10 years to 1966 to 1976 was more rapid than that of the German firms. 


the two countries export about half of their production, which tn the sector 
private and commercial vehicles rose to 3.5% million for Germany and 
'.6 million for France in 1977, The expo « of automobiles is one of the prin- 
c pal ttema (13.5 percent) among French e ports. Apainst competition, these 
<ports are four-fifths successful in the FEC countries. Volkswagen has 
carved out ar important place in the American market and has found iteeif 
vertaken by Japenese vehicles. 


The industry, in a slow technological evolution, is showing weak gains in pro- 
ductivity. The average profitability is piainly lower in France than in 
ermany. Peugeot has always had satisfactory results andin 1976 straightened 
nut the financial situation of Citroen, which was absorbed in 1974, Renault, 
i nationalized enterprise, has no funds of [te own, practices an avant-garde 
social policy and makes no profits. Volkwagen had shown some losses in 

L975 and then proceeded to licensing arrangements. Its results, as well as 
thoee of Daimler-Benz, were profitable in 1977, In last place, it is proper 
co note that the average profitability of the French and German companies is 
emall in comparison to that of General Motors and Ford. 


In the sub-sector of luxury automobiles, Mercedes occupies a high place. In 
the sub-sector of heavy automobiles, Daimler-Senz has a high technical quali- 
fieattion and a good profitability while Renault Industrial Vehicles has shown 
veavy losses after its merger with Berliet-Saviem, those two firms not having 





been able to (ind acceptance on che European market. in the sub-sector of 
accessortles, ‘osch has a cash flow three times greater than that of Ferodo, 
French supertority in tires ts shown by Itichelin, which is sold in large 
quantittes in North America. 


In France, .‘e automobile has been one of the prime movers in che growth of 

the economy i), times of prosperity and a supportive element during crises. 
French competitivity has been upheld in that sector, That having been de- 
clared, the [uropean market is rather close to the saturation that ts begin- 
ning to be shown in the United States, and the two large American manu!’ octurers 
are renewing their models in conformity to the severe energy and ecological 
standards which will make them serfous competitors in Ffurope and in the Third 
World. Evon with the optimistic hypothesis of an assured supply of petroleun, 
the automobile industry cannot be classified among the sectors of the future, 


German Strategy 


‘he German industrial strategy is carried out within an original institutional 
framework starting with direct, Limited intervention by the Federal State, it 
is supported by two pillars: a solid financial and commercial infrastructure 
and a coherent and flexible large-scale economic policy. 


The inetitutional framework is characterized by the balance of powers and the 
luraitem of debates in a federal state. All economic legislation includes 
long preparatory labors inside both chambers and in particular in the 
Bundesrat, where the Laender make their voices heard. The constitutional in- 
lependence of che Bundesbank obliges the government to keep in mind the coun- 
sels of the issuing institution in the conception and execution of its budg- 
etary and monetary policy. The Council of the Five Wise Men every year makes 
retrospective and prospective conjunctural analyses which have 4 large audi- 
ence and which are part of the process of forming public opinion. The five 
react contunctural institutes, half financed by the Federal State and half 
by tae Laender and based respectively in Munich, damburg, Kiel, Berlin and 
Eseen, each publish twice a year their diagnoses on the nation's economy. Two 
other famous inatitutes are at work, one of them in relation with the employ- 
ers federation of Cologne, and the other with the labor federation in 
‘uesseldorf. The labors of the various institutes are studied and commented 
on by the media and in the large enterprises. 


Tiles permanent debate and the performances of industry have caused acceptance 
of che doctrine of the market social economy, which is summed up in the slo- 
gan: “As much competition as possible, as many limitations as necessary.” 
“The German social consensus requires the total acceptance by the population 
of the chosen economic system'26, Tt is facilitated by a more egalitarian 
revenue sharing than in France’, 


JonSerted accion, instituted by Bconomics Minister Schiller, permits practic- 
ine a rigorous policy when circumstances demand it. As Dr. Emminger, the 
retiring president of the Bundesbank, declares: “It is the credibility of the 








policy of stability followed by the authorities which has laid the founda- 
tione of the consensus." The extention of comanagement in 1976 to all enter- 
prises with more chan 2090 wage earners hae facilitated ita continuation in 
apite of traneltory soctal tensions. 


The economl¢e mintater te reaponaible (or maintaining the great economic 
equiltbriumsa. There fe no Induatry “iniatry but there in a powerful “esoerch 


and Technology ‘fintstry. The federal sector employs 9 percent of the wage: 
earvers. Its independent management is genera’ly good, The profitability 
of certain public enterprises has permitted their partial sale to private in- 


tereete: that te the case of Volkswagen and of Lufthansa. ‘Subsidies to in- 
dustry are principally devoted to research and development, 7/9 percent of 
Federal ald being concentrated in 13 companies in the electromechanics, com- 
puter, aeronautics, nuclear energy and coal sectors. Except for the last 
named sectors, these are exporting industrtes. 


Private industry is closely connected to the banking sector. The nature of 
these relations can only be sketched. The representatives of the banking 
Sector sit on the supervisory councils and are therefore involved in chosing 
the members of the enterprises’ boards of directora. The banks control the 
capital of the principal firms, insuring a good integration of trade and in- 
dustry which makes the German market difficule to penetrate with imports, They 
ire perfectly equipped to carry out financing operations for the international 
trade of their clientele. The seriousness with which the enterprises prepare 
their eales abroad te a national characteriatic. The penetration of Volke- 
wager into the American market was due, cont: ary to that of Renault, to a re- 
markable technique for marketing and pub! city. The medium enterprises rely, 
especially for overseas operations, on i: ernational trade houses established 
i. Scemen or in Hamburg, which have a pe: ect knowledge of far-off markets and 
mich are characterized by a narrow specialization in certain ranges of pro- 
ducts. When they behave as purchasers of merchandise they assure ite flow 
into foreign markets, which limite the role of the producer to that of inte- 
rior esles. The medium enterprises are encouraged to deal at second hand, to 
organize stable relationships with the large groups. Programs of technologi- 
cal up-dating and of aid to innovation are organized on their behalf? 


Finally, German industry is broadly represented in the oligopolies which domi- 
mate the production and commerce of the principal types of products in the 
trede system of the OFCD area. The reception given to the ‘oreign smultina- 
tloneale on German territory {so the guarantee of a reciproc'!iy profiting 
German companies in fore'gn countries. In Germanythe authorities have left 
the field open to Anglo-American petroleum companies and to Swiss, English 
and American groups ‘rom agro-food industries. However, it is the Serman 
multinationals which are atrong in chemistry with Hoechst, Bayer and BASF; 

in electromechanics, including telecommunications and computers with Slemene; 
in steel manufacture and its extension into the mechanical field with Thyssen 
and Manneamenn; in the automotive industry with Volkswagen (private cars), 
Daimler-Benz (Mercedes luxury cars and trucks) and Bosch (spare parts); in 
auclear energy once again with Siemens and ite commercial subsidiary KWU 











uv known | ihe feevaluationsa af Ne deulechmark have favored direct 
ents / @Qultinationals whieh operate ta turepe iteelf; in the United 

y acculring certain tCeeinolegies and by winning 4 part of the marnet; 
the developing countries by decentrallaing labor-intensive manufac 
since 19°46 the volume of German tnvestmentea abroad has been greater 


VOiume < Hreien tnaveastmente (Hh “ermany, The faverite countfies, 
neat, haif 6 the investments during the period 1952 15, wete 

a Braeti ecause Of a favorable waee-nproductivity rattle and the at 
ai vernmentea iA the iA’ faatruet ure 29 The elevation of fi sae tw 

a to the rank of “new induatelaliged countries” emphasizes how well 


hie option of the tnvestorse has been, 


ectiveness ’ Ferman tnduetry hae not avnared {t [rom certain reverses! 


araph in erecteion mechanics «a in larme-acale electronica for the 
e prorit | Japan, e eur * capacity in the eteel industry 


ms Y Bote ivea of lafree °e economic px lieyv- itavility, 
empiovment, foreign equillrilum=-the German governments, haunted 
0? Tru? 0 the tnflatton that fal lowe eac’, of the two ware, have wit 
' af lea | or afr.y eive | Brinrit fapni ty, | lia, if rheiy eves, 
Ant ee r tly atrength . their one and af f elgn equi librium ta 
<% fe 
'@, severa ; actors tributed to @ relaunciing of the economy 
7A * refugee labor erican ald, the freeing invest ments 
er and shove everything, ¢ inder faluatior f the deutachmark. The 


rate of growth of the gross national product frose to © percent during 
riod and the rate of investment to <5 percent beginning in 1955. 


etittve advantage of the exchange rate vas gaintained until about 
‘xcept during the 1967 recession, industry attracted foreign labor and 
rate of investment remained stable at the same level, but the 
s more apdcerate; it rose to 5 percent in the 69's. The increase in 


tive »eumer did not exceed 7 percent during the decade of 1961 to 


fine the 590’s, the trade surpluses accumulated. 


Ne ¢ eeva vation « succession of sonetary adjustments began which 


sf 


increase in 197° the relative value of the deutechmark in relation to 
renc'ee of the princtopal trade oaritaere of Germany by 64 percent)”, 
same the highest in the world, profice declined, the tnvestment rate 


ent and the rate of increase in the economy fell to 1.9 percent 
i 


riod from 1970 te 197 ontrary to forecasts, trade surpluses, 
itryineg up, tnereased. The internattona!l demand for Cerman invest- 
>. strong and ecarcely affected by prices. Germany evolved in a 
Oe The policy of internal etability ineured the development of 
vhone vaniem permitted beartne up with repeated reevaluations. 
ei rn, ‘avored internal atability by reducing the cost of tm- 


‘ sinent postition of Germany wae retaforced in the marketa of 














sectors in whieh t¢ speclaiiged thanks to the slowedown in the growth of the 
economy which compensated for monetary reevaluatione, 


\ecording to the Kiel (natitute for World Reonomy, German exporte must be con- 
centrated even more in chemiatry and investment goods, “The manufactured 
products of the developing countries are one cause, and not the moat important, 
of ateructural adjustments, Technological progress and the changes in demand 
are playing a @uch more decisive role.” ‘ew joba will come into being in the 
Laveatment goode industries, etimvlated by exporte, while some diaplacement 
of labor due to importa from phe developing countries will be concentrated in 
the sector of consumer gooda? » The philosophy which is deduced from this 
anaiyeia in that unemployment is the social price of necessary structural 
change and chat the process of adaptation must not be slowed down)’, "All tn 
ali, in Germany there ie a broad concensus among the government, industry and 
labor untons in favor of an offensive atrategy adapting iteelf to structural 
hanges and orienting iteelf toward the industries ae a basis for knowledge 


asa gocessary condition for the future growth of the economy and of employ- 
Th 
ment’ )4, 


‘ye system is coherent. It is not tnvulnerable., The German economy, greac!y 
dependent on world economic activity, would aleo be disturbed by a crisis 
which seriously affected its curopean partners (with whom it is broadly soli 
lary). tts capacities for anticipation and adaptation will then be a great 
wip to it, 


French Strategy 


French industrial strategy is carried on entralized framework. Still, 
(ve (inanctal and trade infrastructure |. 1 lees profoundly transformed 
than the industrial pliant. The large-sca omic policy has been subject 


to vartations and it has often been disputed. 


‘he inetitutional framework of the Fifth Republic is characterized by the pre- 
ponderance of the Pxecutive Branch and within the Freecutive by the preponder- 
ance of the Feonomy ‘Ministry, whatever may be the political labels of its 
members. The voice of the local elected officials is barely heard in the 
pariimentary debates. The annual discussion in parliment on the opttons and 
executic of the successive plans is followed by few modifications in the dis- 
tribution of credits. The reports of the Economic and Social Council, whose 
composition has a clearly corporate character, are scarcely commented on and 
their opinione are hardly ever followed, It is significant that two high 
otftetals, in a recent report on the economic and social report addressed to 
the president of the republic, emphasized that "France is the only developed 
sountry where the apparatus for economic study and forecast is almost a state 
monopoly” and judged that pluraliem {s a gauge of scientific progress and 
sccuracy?>, That pluraliem would certainly be beneficial in the present state 
{ division of soctety with regard to the economic system. Leftist opinion 
rejects capitaliem and the market economy. Rightist opinion is hesitant and 
divided with regard to the benefits to be expected from competition. It is 





hadi inform? a@ Co the preneing af’ unavoltdable character of furelgn con 
Atrainte, Therefore, both within the interest groups and wlehin the political 
parties of the majority which has heen in power for 29 years, there ia no 

real conéensua for an open economy, The protecttioniat tradition, which war 
dead at the time of the expansion, finds broad support in thie time of recen- 
sLon Finally clere is no economic dialogue between the majority and the 
ppositton, for che lack of common bases and of a common language. It is 
diffieult to apply a poliey of inflexibility in those conditions. The last 
one up to now wae that of Antoine Pinay tn 1959, 


h@ eanence of the system ie in the adminiatrative guardianship which the 
ministers of the economy and the intertor exercise over the local collectivi 
tles, the economy minister and the technical minister have competency over 


the public and mixed sectora of tnduatry and over the key itnduatriea of the 
private sector, 


h@ publte sector ts involved in 11.8 percent of the added value, 12.9 per- 
cent of che labor force and 28.9 percent of the investments in industry %®. 

t ts preponderant in energy, transport, the banking system and insurance. 
The tari’ f policy is often tnepired by these considerations of conjunctural 
circumstances. Also, the nationalized enterprises generally have a low rate 
f seifefinanctng. The total amount of the subsidies to the nationalized 


sect rove to 39.3 bllifon france in 1978)’, The growth of that deficit 

T ot 1 factor in che large-scale economic imbalance. 
rren scientific and technical research is recognized as inaufficient and 
its rm is under study? . Research ta not conaidered=-contrary to the 
practice {tn countries with a Germanic culture--as the real vocation of a 
university. in the private sector (which receives only one-quarter of the 
public credits for research) the technological developments have not pro- 
gress it the same rate as in Germany. 

e iaboration between banking and industry is not as close as in the 

t te che case for n series of reasons: the smaller importance of 

fina partictpation by the banks in the capital of the enterprises; the 
siow introduction tnto France of the system of companies governed by a board 


»( directors which, alone, permits separating the functions of control from 

e functions of management; the maintenance of the rediscount practice which 
joes not allow the banker--contrary to the overall credit for exploitation rec- 
ymmnized in the ‘layoux report--to give an overall judgment about his client. 


sence of vertical integration in trade and industry contributes to the 

rong tendency to import which ciaracterizes the French market. The rate of 

penetration [6 in fact greater tian in the Cerman market. On the other hand, 
trade infrastructure able to stimulate exports is insufficient. Exports are 

rried out by a rather restricted number of companies. The participation of 
edt terprises is too reduced on the one hand, because few large groups 

ized networks for subsidary trade; furthermore, bece se the compa- 


1 export fave only a limited role in internattonal trode, both from 





the point of view of the turnover that they are reaponaible for and from the 
point of view of the number of services rendered, "Overall, French industry 
ie atill an induatry of producera and of technictana which doea not know how 
to make a place for traders"39, Many enterprises are handicapped by the in- 
suffictency of their knowledge of Fngliah--the Language of business--among 
their engineera®®, 


Aa Alain Cotta observes, ‘For a great number of producta the world market will 
from now on be an almost atable monopoly aituation, animating a vast amount of 
secondary trade." Thies oligopoliatic atructure makes any new entry diffi- 
‘ult4l, Now France has few multinational companies and the profitability of 
some of them t# not very high. The realms in which it ia most advantageously 
placed are petroleum with CFP [expansion unknown] and ELF FRAP [expansion un- 
known], the automotive industry with Renault and Peugeot-Citroen, and the tire 
industry with Michelin. Rhone-Poulenc has been severely tested by the reces- 
sion, There are no French companies in the Stemene class--or in clase of 
Philips in the Netherlandsa--in the electr-mechanical domain. 


The government has intervened very actively in the ortentation of industria! 
policy. The extent of the public sector, after the 1945 wave of nationalt 
vations, gave it some means of direct action. The drawing up of successive 
plans for modernization permitted it to define the middle-term objectives. Its 
authority over specialized financial institutions and over the nationalized 
hanks offered it the possibility of controlling volume in the direction of 
credits to private industry. Finally, the play of subsidies and public orders 
facilitated the operations of concentration and of promotion. "The industrial 
imperative,” such as {it wae asserted in the 60'a, demanded being present in 
the base industries aa well as in the high ‘echnology industries, Tt was a 
strategy for national independence, carrie! on over a wide front, but without 
a atrong mechanical and electrical industry, a common denominator of all hiph 
tecimologtes. This ambition and this gap explain certain sethacks in the 
policy of projects. Of course, in the nuclear domain, the tandem of COGEPA 
(expansion unknown], the industrial subsidary of the Atomic Energy Commission 
and of FRAMATOME [franco-American Atomic Construction Company], the Westing- 
house licensee through the Fmpain group, has made a penetration, thanks 
especially to a broad program of national construction. Sut the results in 
computers have been less successful; after the abandonment of purely ‘“rench 
solution and that of a furopean association, the government had to fall back 
on a FPranco-American association. In aeronautical construction, Dassault and 
Aerospatiale,considerahly subsidized, are engaged by necessity in Furopean 
coproduction. Some concentrations have come about under government impulse 

in most industrial branches. However, those “national champions’ of recent 
creation are not so strongly integrated as their German opposite numbers, The 
depreciation of the franc has been and still is an obstacle to their accept- 
ance abroac. 


The ambition to make France an industrial power has been manifested on the 
large-scale economic level by the pursuit of growth to the determent of price 
stability. The annual mean rate of growth of the gross national product [GNP], 








meadsured at onatant values, rone to 5.) pereent Guring Cie p fiod from 


L964 to 1976 compared to 4 percent in Cermany. Competitive equlllbrium 

say asought of accepted as of the decade of the 5)'a by monetary deoprecia- 
tion rather than by compartaon of costa and prices, 

Yoellowing the devaluation at the end of L958, the French povernment, atart- 
lug with the equivalence of 1.17 frances for 1 deutachmark, chose the route 
of tarlff dlawemberment within the framework of the "EC. Priee control, 
which ‘ad been suppressed in 1959, was partially reestabiished in 1963, Tt 


did not stop the increase of pricea to the consumer from being clearly higher 
in Feance than in Germany during the perfod from 1961 to 1979: 4 percent 
compared to 2.7 percent, 


Wage increases following the 1968 strikes accenuated the excessive valuation 
of the franc, <A devaluation was necessary. It coincided with the reevalua- 
tion of the deutechmark in 1969, parity then being eatablished at 1.51 france 
to 1 deutachmark., 

|, the French industrial strategy proved tts dynamism, being suc- 
cessful in several branches and modifying the behavior of the economic 
factors to a constderable degree. 


Tn the en 


Howe , 't was not able to efface che historical weight of two generations 
of ioniam. ‘Serious imperfec ions are brought to light with regard to 
rese ) spstream trom production and marketing downstream. % the secto- 


rial evel, the most serious gap ia in regard to the insufficient promotion 
of the mechanical industry, the mother itndustry of the investment goods. 


State intervention has been revealed as expensive and up to a certain point 
contradictory (in the sense that subsidies were allowed simultaneously to the 
rowth industries for their expansion and to declining industries for their 

Support). 


iow (1c costs of defensive polictes which consist of helping the sectors and 
enterprises in difficulty are paid by the unassisted sectors in the form of 
price increases and taxes and a diminution of resources. ‘The measures which 
in fact channel profits, capital and management teams away from the most dy- 
namic sectors of the economy towards those which are less so will in time 
»rine with chem lower investments, lower productivity and more inflation; 
consequently in the end fewer jobs and not more’’“?, 


Crisia Strategies 
Two outside events affected the industrial policies of France and Germany: 
the devaluation of the dollar in 1971, followed by its floating after 1973 


and the increase in petroleum prices in 1974, 


The floating of the dollar obliged the two countries to reconsider their 
monetary polictes., 








The tnerease in petroleum prices conatraine’ them to increase their exporta 
of manufactured products to compensate for the detertoration in exchange 
rates and to reorient those exporte toward the OP'C countries and toward 

the new industrialized countries, ., 

The deutechmark appeared ae a refuge currency in the diaorder of the float- 
ing exchange rate. The German monetary authorities on the one hand wanted 

to avoid too great a depreciation in the dollar and on the other hand did 

not want the supportive operations for the dollar, by selling deutechmarks, 
to excessively awell the monetary masa and threaten internal price stability. 
“hey wanted alao to promote in Furope iteel!, around the deutachmark, an areas 
of monetary stability. The turopean monetary “snake” was created for that 
purpose in 1973, 


The Trench authorities, for whatever cause, were obliged to avoid a depreci- 
ation of the france with respect to the dollar since imported petroleum was 
payable in dollars. Should they aline the franc on the deutechmark so as to 
pursue the objective of a monetary union which had been defined at the com- 
munity summit in 19697? Two unsuccessful attempts to integrate the franc into 
the “enake” fatled at the end of a few months in 1974 and in 1976, The franc 
fepreciated with respect to the deutechmark, the average parity of 1978 being 
eatablished at 2,24 francs to 1 deutac’ark, Tt wae then that the French and 
Serman governments decided to put into eftect a closer monetary cooperation 
by creating the European Monetary Syatem ["' ) which went tn effect in 1979, 


Since 1974, Germany had been engaged in a po'icy of restricting domestic de- 
mand to combat inflation. The rate of arow of the gross national product 
had not exceeded two percent per year on th verage during the pertod from 
1974 to 1978, The investment rate had var from 25 to 21 percent. The 
nerease in prices did not exceed 2.6 percent in 1978. The reorientation 
of importe was effectively carried out. The OPEC countries were carrying 
out an tndustrialization based on a very high rate of capitalization. German 
industry was able to provide their needs. The rate of coverage of German- 
OPEC trade increased from 55 percent in 1979 to 197 percent in 1977. In 1977, 
the continual reevaluation of the deutechmark for the first time in many years 
noticeably reduced the surplus in the trade balance, the Cerman economy be- 
coming more permeable to imports from its principal partners. 


The French reaction to the crisis was slower an! not so atrong. The relaunch- 
ing of the economy in 1976 was premature. The Barre Plan at the end of 1976 
should have recognized a strong socio-political pressure in favor of main- 
taining consumer purchasing power. During the period from 1974 to 1978 the 
mean annual rate of growth of the gross national product rose to 2.7 percent. 
The investment rate stayed at almost the same level as in 1970-73, thanks to 
the public sector. The increase in prices in 1978 was 9.1 percent. A reort- 
entation of commercial transactions was tried, but the rate of covering trade 


with the OPEC countries remained unchanged at 5° percent between 1979 and 
1977, 





In Cermany, © adaptation to the economic crisis could be made thanka to the 
important role of the dynamic industries--chemiatry and investment goods--and 
thanke to the specialization in products that used new technologies and high- 
ly akilled labor. In France, the adaptation was only parttal., The movement 
toward the development of industries manufacturing equipment with high added 
value waa pursued vigorously. Invesatmenca were directed toward rationali- 
zation, tlowever, the number of employees remained too high too long in the 
sectore threatened by the international division of labor. Finally, thetr 


Presence on the export markets was atill too recent to have solid founda- 
tiona®). 


ome Worda in Conelusion.... 


The president of the republic would like France to remain itn the front rank 
f worl’ economies. The creation of the Furopean Monetary System witnessed 


‘ie wish Co pursue Furopean construction starting with Franco-German coopera- 
tion, 

Can France achieve those obtfectives when ita rate of inflation is at least 
twice e# high as the German rate? L[en't it exact that the difference between 
France and Germany continues to increase“4? Isn't the relationship between 
the frane and the mark condemned to grow even worse? Is there another policy 
for n taking into account the wonetary and industrial performances of 
ern ; n»oltey of doubling back on itself? 

‘wo o-servactons iLmpose themselves before we try to answer those questions. 


The (leet one concerns the relations among industry, currency and the politi- 
cal power. A competitive industry, generating trade surpluses, is the 
support of a strong currency. German history over the last 30 years has 
roved this. By its industry, the FOR has endowed itself with an economy 
fominating the European Community. Its currency has become a regional cur- 
ency which extends to the little countries on its periphery, whether or not 


rhey ere members of the EEC, The American authorities dialogue directly with 
the Rundeabank. 


Tie second observation concerns the structural handicaps that France has in 
relation to Germany in international competition. The one has drawn on its 
energy resources: France, from this point of view, is poorly endowed; it 
suffers and will suffer more from the increases in the price of petroleum. 

The other one concerns demography: The most numerous age groups show up in 
toe labor market; France will suffer more from unemployment for several years. 
‘he least handicap is chat of the industrial, commercial and financial struc- 
tures: It has been analyzed above; it is perfectable with time and under 
certain conditions. 


e sense of the reforms to increase the value of the badly exploited natural 
ources, to strengthen the mother industry, which is mechanical construc- 
to watch over the quality of products and not their tonnage, to 
lize manufactures as a function of world demand, develop research, 














reduce the propensity to import, to increase knowledge of the markets, tn 
short: to carry out an tnduatrial revolution which is attll unfintahed, 
Necaune "Trance will have the induatry that it deserves through its own 
offorta and tte own intellipence’4, 


"here ta no alternative to the option of opening onto the outside world, to 
the option in favor of as atable a currency as posathle, to the option tn 
favor of as high a rate of investment as possible and, therefore, to a cer- 
tain Limitation of consumption, 


Te (a still necessary that all of these severe optiona be upheld by the 
political class and accepted by the population, They will not be upheld and 
accepted except by better information about the economic situation and about 
the political atakes. Considerable progress, really unexpected progress, 

has been accomplished in several sectors of french industry since the war, 
They must not mask the intrinsic weaknesses of other sectors. The perception 
of toreign constraint, which was imposed on Germany immediately after the war, 
should be imposed with the same force on France at the worst of the crisis. 
in the perspective of a reduction or at best a stagnation of overall revenue, 
® broader consensus is necessary. Some tough social reforms are required. 

It is, in fact, only at this price that national cohesion can be maintained. 
And it is also only on that condition that a satisfactory equilibrium between 
France and Cermany will be found within the "uropean Community. 
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COUNTRY SECTION CANADA 


COMMENTARY ON DEBATE ON QUEBEC REFERENDUM QUESTION 
Quebec Party Moving Ahead 
Montreal LE DEVOIR in French 22 Mar 80 p 16 
[Article by Jean-Claude Leclerc: "After the Second Period") 


[Text] Most analysts believe that it is the Quebec Party and not the liberal 
opposition that is emerging from the debate on the referendum question as the 
victor. If one is permitted a comparison with hockey, our other national 
sport, one could say that following the first period that began with the 
filing of the question, the liberals took an easy lead, 1 to 0. But the 
second period -- on television -- was to show a clear PQ [Quebec Party] 

surge with the score now 2 to 1. For the first time since the polls and 

bets came out with "No" winning, one could expect anything and the third 

and final period would begin after Easter. 


The spectators in Ottawa needed nothing more to begin pawing the ground and 
lacing up their skates. Some of the owners of the liberal club even started 
thinking about changing their coach, Claude Ryan. Nothing has yet come out 
of the chambers of the Liberal Party in Quebec but outside, one thing is 
certain among amateurs as well as professionals: The stamp of invincibility 
marking the new leader of the PLQ was shattered on the steel-hard ice of 

the National Assembly. 


How could such a shift have come about? Is it possible for the PLQ, which 
is going to dominate the "No" committee, to regain the advantage in the 
referendary contest? 


Following an initial analysis, the liberal opposition was reportedly the 
victim of disloyal maneuvers. The Quebec Party, because of the number of 
speeches and the time it had, is said to have easily dominated. But instead 
of sticking to the debate on the agenda, explaining and justifying the text 
of the referendary question as presented by the prime minister, the minis- 
terial deputies criticized the federal system. Before they were even pushed 
into the corners of their option, the representatives of the Quebec Party 
went on the offensive and tore to pieces an option that was not yet on the 
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agenda, that of the renewed federalism of the "beige book.” Instead of 
behaving like legislators, they systematically acted in the way that the 
opposition had been incapable of doing, becoming the critics rather than 
the proposers in the debates of the National Assembly. 


There is some truth in this interpretation, but style alone does not explain 
the ministerial superiority during the 35 hours allotted to the question. 
ic ia naturally quite likely that theatrics such as the conversion of 
Rodrigue Biron or, at the very end, chat of former liberal minister Kevin 
Drummond created a climate favorable to the orientation which Rene Levesque 
and his colleagues had tried to give to the debate, But there is something 
more. The PQ won because it spoke about the substance of the matter, not 
about technical, semantic or legal problems. The Liberals also tried to do 
so, but they were already enmired in legalistic or moralistic arguments. 
They succumbed to partisan politics, even when they were attacking a PQ 
which definitely deserved it, while the defenders of the "Yes" vote managed 
to give a “nonpartisan” tone to their cause. 


At the root of these strategic errors, according to some, was the liberal 
decision to publish a constitutional bill on which the Levesque governmen: 
would attack Claude Ryan's team members and put them on the defensive. 

The error, if there was one, resides less in the publication of such a bill 
than in its excessively ambitious, excessively "Canadian," excessively 
‘ecnnical nature, which in order to save federalism underestimated the 
Quebec demands, Consequently, the PLQ found itself in a position of leaving 
to its adversaries all the strictly nationalist ground. Many Quebecers 
want nothing to do with an option which preaches belonging to a territory 
and system which they have managed to get along with but which they cannot 
make into either their homeland or culture. The PQ found the Quebec way of 
getting out of Canada calmly. Obviously, the PLQ has not yet found a way 
to remain in it on the best of terms. 


Claude Ryan should therefore once again find the Quebec accents of a liberal 
constitutional reform if he wants to halt the shift in opinion which in re- 
cent weeks has seemed to favor the positive response to the referendary 
question. But he will also have to put into the campaign speakers other 

than the old blood he inherited from the old Liberal Party. He may also have 
Lo remain at a distance from the old owners of the club, those foreign eco- 
aomiec interests whose control over the PLQ Kevin Drummond denounced again 
this week. In short, the new Liberal Leader will have to keep his moral 
speech for the elections, where he will undoubtedly create a furor, and 
return to the more fundamental political debate that now interests Quebecers. 


Now that the third period is soon to begin and the “No” camp is revising its 
strategy, the Liberal Party is in the grip of an increasingly clear diffi- 
uity: Some Quebecers, whether indecisive or even federalistic, are willing 
/ cast a “tactical” yes vote in order to put more pressure on the rest of 
anada. Ryan would rather they vote "in keeping with their conscience" and 
aims that a no victory will not bring about a first-class burial of the 
nistorical claims of Quebecers and the French minorities in Canada. On this 
point, no one can make prophecies. 
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What is more certain, however, is that politics is firat of all not a matter 
of conscience but of interests and a ratio of forces, After the referendum, 
if the "No" should win and unless the "Yes" is very near to a majority, it 

ia not their conscience that is going to urge on the supporters of the "No" 
vote and encourage them to vigorously undertake constitutional changes, but 
their interests. Now then, many of the social and economic forces that 
support the Liberal Party in the referendary campaign now beginning are much 
more inclined to conservatism than to any wide-ranging changes. These forces 
were ready to follow Claude Ryan to defeat Rene Levesque, but once their 
objective is attained, they would have no scruples about slowing down or sub- 
atantially altering the reformist bent of the new liberal leader. 


in this regard, the conservatism of English-speaking Canada is less to be 
feared than that on which, in Quebec itself, the Liberal Party is based. The 
former will sooner or later negotiate with a resolute Quebec, but the latter 
is in a position to undermine the movement leading Quebec. 


After First Phase of Debate 
Montreal LA PRESSE in French 22 Mar 80 p A6 
[Editorial by Marcel Adam] 


[Text] The debate on the referendum came to a close in the National Assembly 
and the question that will soon be submitted to the people was adopted fol- 
lowing a slight modification proposed by the former head of the National 
Union. 


it is in fact a question of an amendment having to do with form rather than 
substance, one whose purpose is to bring impatient federalists to respond 
"Yes" after having been given an additional guarantee that no political 
change will be made before a second referendum. 


As for the essential matter at hand, the question remains intact. This was 
foreseeable because the government was quite determined not to modify a 
question which is to serve a strategy aimed, not at determining the real 
feelings of the population concerning the sovereignty of Quebec and feder- 
alism, but rather, at bringing together under the "Yes" umbrella all Que- 
becers wishing a constitutional change, even if they are supporters of 
independence, sovereignty-association or renewed federalism. There is also 
the ulterior motive of regaining power on the thrust of a referendary vic- 
tory. 


One must not blame a government which has a taste for conserving power in 
order better to serve its cause -- even if it has to dilute it in order to 
succeed -- but one must not be its dupe either. 


However, one has to deplore the fact the’ this referendum, which constitutes 
an unprecedented historic event in our country, has not led to a consensus 
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| coffees that the spectacle aroused in me 4 strange feeling caueing me to 
be apprehensive about the deep divisions that could result from the debate 
that will follow among the public, for it will be much harsher in an arena 
where parliamentary rules have no more sway, 


‘he posalbility looms a]1 the larger because the PQ camp ita playing on na- 
tional feelings to an excessive extent and the federalist camp seems poorly 
prepared to detend its option effectively, especially since it haa already 
4ilowed the other side get ahead of tt. 


Divi stor Juebeo Confirme 
juebec LE SOLEIL. in Freneh 22 Mar 80 p A6 
\Article by Marcel Pepin) 


'Text]) The National Assembly of Quebec has just concluded a debate that 
put the entire province on the alert because of the seriousness of what was 
at atake. Beyond the rhetoric, the appeals to patriotiem and the pleas on 
behalf of tederaliem, it was their preference for Quebec or Canada that the 
deputies were expressing. 


Even if certain futtlely accusatory remarks tarnished the quality of the 
debate on both sides, on the whole, the deputies conducted themselves in a 
manner of which they may be proud, Despite the civility of the reports and 
the nobility of the subject, a deep division quickly became apparent, a divi- 
sion that will mark politics in Quebec for a long time to come. 


For the deputies, it is the very fate of the French-speakers that is at stake, 
their right to a richer and more responsible future, their accession to com- 
plete control over their destiny. Refusing to back the ministerial move 

means trampling 200 years of efforts underfoot, capitulating before the 
threate of English-speaking Canada, aiding the adversary, “checking the 

forces of evolution,” as Prime Minister Levesque concluded in his final 
speech. 


For the adversaries of the government, these veiled accusations of cowardli- 
ness are wounding, unjust and degrading. The supporters of the "No" were 
profoundly embittered because of the doubt cast on their patriotism and 

the trust they had in Quebec and the French-speakers. On the other hand, 
they constantly accused the government of dishonesty, hypocrisy, concealing 
the truth, attributing the most vile intentions to it and depicting it as 

an expert in deceit, which naturally gave rise to vigorous and sometimes 
devastating replies. 


Because the debate basically had to do with the best way of being a good 
patriot, it was inevitable that intolerance would creep into the discussion 
and become a weapon that neither side was above using. Accusing liberals 
of selling out che interests of the Quebecers is certainly exaggerated. 





hep | lov by evoking the 0 viper and accualig Che ministerial Geputies of 
trving to deat oy the country, Murdering hletlory and deceiving the Quebecers 
in . iecely be te; ’ 


The tone has been get. This dlalog of the deal, in which both groups choose 
only those argumente that aerve tChetr objectives, will continue for months 
and yvears, while the anewers to the real questions remain unfound., 


The question that was finally adopted ta shrewd in the sense that it is 
limited to one move it wlll enabie the Quebecers to indicate in what direc- 
tion they wish to orlent their e\ forte, the prime mintater noted, withour 
thereby getting to Che rux of the controversy for once and for all. But 

the question and the debate itself remain mute on the meana to achieve the 
bjective of sovereignty-association. With whom will they be negotiating? 
What means of pressure will be used to force those who reject it into a 
dialog? How can one torce English-apeaking Canada to set itself up as a 
homogeneous bloc in order to negotiate on behalf of the nation against 

the other nation’ What becomes of the role of the federal deputation in 
this scenario? These are all questions that both camps have carefully avoid- 
ed) «6exploring in depth, for obvious reasons: I[t is not known how the other 
phages of the proceas will be conducted. 


Tht lo debate also brought out the disagreement that will not fail to 


irise lle vine the vote. If the "Yea" votes win, what exactly will it 

ean ai is already saying that he will not pay any attention to such a 
hing Ause it will have no meaning. Levesque maintains that the Quebecers 
will h. ve clearly affirmed thetr intention of initiating a profound change 

in policical status. But all in the same breath, the prime minister states 


that the gesture would not imply any break with Canada! 


» the other hand, if the "No" side wins, only one thing will be evident 
for OQuebecers and the other Canadians: The PQ proposal will have been re- 
\' ed but the Ryan solution will not have been automatically endorsed. 


rude for example, will be able t« laim quite rightly that the Quebecers 
preter to rally to the federal reform proposals and he will be justified 
t oking so because he has just gathered 73 deputies in Quebec. 


his ambivalence concerning the meaning of the referendum is to a great ex- 
ter ue to the very wording of the question, which allows for contradictory 
interpretations. Since the government party brought in the force of the num- 
er in tts favor, the other option was automatically devaluated. 


This is only the first step in a war that will become merciless as the date 

of t rote approaches. One can only hope that despite a question whose very 
rm is to dispute, this fundamental debate will lead to something other 

han a traternal rift of which Mrs Chaput-Rolland warned in her last speech. 


he danger of a deep and lasting division hangs over Quebec. It is up to the 
oliticians to avoid this pitfall. True patriotism begins with respect for 
the truth. Historians would be hard pressed to explain how partisan machines 
could have spoiled such a fundamental discussion, if demagogy and political 
sicuiacions win out over the public interest. 





JOUNTRY SECTION CANADA 


FFECT OF FEDERAL LISSRALS ON QUBBEC REFERENDUM NOTED 
Role of Liberals Examined 
Montreal LE DEVOIR in French 29 Mar 80 p 14 
[Article by Jean-Claude Leclerc: "Invasion of the Federals") 


(Text) Of all the unknown factors in the referendum campaign in Quebec, 
the most important one and the one causing the most apprehension -- aside 
from the always possible crises orchestrated behind the scenes -- remains, 
without a doubt, the entry on the scene of the federal liberals and the 
government they control in Ottawa. Despite the strictly Quebec rules of 
play which the National Assembly set up, despite the restraint which the 
other provinces have learned to observe, one can foresee that the federal 
Liberais, those in Quebec, at any rate, are e!so going to enter the campaign, 
the only question in their case being whether they will do so behind Claude 
Ryan or with Plerre Trudeau. At least for tho time being, they have, like 
the conservatives, given up the idea of wiel ng a federal referendum. But 
more than ever, they have the feeling of being the front-ranking federalist 
force in Quebec and they intend to let people know it at both the right and 
the wrong time. 


The paradox of this imminent invasion is that one does not know whether it 
is more apprehended by Claude Ryan's liberals or Rene Levesque's PQ [Quebec 
Party!) members. 


After having bet on the ‘arrogance’ of the old Trudeau government and then 
having been converted to the advantage of an "English" government in Ottawa, 
the leaders of che Quebec Party have finally come to terms with the "new" 
liberal government in the saddie in Ottawa. Their leader, Rene Levesque, 
while recommending that the federale govern Canada through the difficult 
times besetting the country, seems still to be hesitating between the advan- 
tages and perils of an invasion of Quebec by the divisions of the Chretiens, 
Ouelliets, Lalondes and other subtle generals of the liberal troops. When 
one sees the somber coutenance and vile mood of the leader of the "No" vote, 
Claude Ryan, at the mere idea that the "feds" might come to the rescue, one 
could not doubt that such reinforcements would sow total confusion in the 
federalist camp and could even make more "nationalist" liberals cross over 
into the "Yes" camp. 
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But by virtue ¢ their via@ible and Massive presence, the edera.i iitberale 
could al#o, to the great detriment of the PO, make people tee! that all tna 
ail, the Quebecersa are atiil b and li rae it wer in OUtCtawa and that 4@ 
the lateat federal elections prove, ‘French power’ has become, whether the 
Weat likes it or not, an irecevereibie and indesatructtibie structure in 
federal Canad: 
maturaily, thie demonstration uld the very le be tilogical, coming 
from a party which, having made a cle iwee f Quebe laime that on 
16 February, it not niy received a mandat: govern, bi im ‘unequivo 
suppor ir ite federalist option. jut the federal liberals will not escape 
this hou truth, hey wiil have to learn in turn not to confuse elections 
with relerendutia, Thevy wiil have to recoants al we their overwhelm 
inn election success less to the support ot OQuebecers in Canada than to the 
absence of major opposing parties and perhaps to the ati mbiguous Quebec 
Mtionallem that the algo exploit. "Speak loudl' i@bec!'' they demanded 
nm 22 Ma Their tntervention in the reterendum will niailingiv confirm 
nd betra heir lasting feor, not that Claude Ryan wiil lose ground, but 
that the Cuebecers may express themselves aboul the current federal system 
with too much freedom. 
Rut independent ff these political aames anc tie aicu,ations of the two 
anps i main queation pogeed by the entry inte tior the Liberal Party 
“Al t rege! vovernment has ¢ do with the ierxitimacy which, if 
ee yuld re to | granted to a "No" victory, which would visibly 
e al itable ¢ a i iance of the ampaian and a bending of the ruies 
the srendum, eT is no doubt that a Yes" ry would cause a 
great stir in Canada ai abroad if the Levesque « finally wins 
er m more numerous and wealthier adversaries. fhe same could not be 
iid about Ne victory. [f a court should in the future rule that it 
Ss ore for the federais to inject other resources into the campaign, 
it if the Quebec Law -~ and it is not impossible that such a thing 
bert wi ia NAN thiny Nout the Morai an olitical ettects 
ture. herefore, without ceasing to gove: mn Otcawa, the federal 
iberals should tind a legitimate way insert themselves into the "No" 
to d , they will first of all have to do away with the imperial 
ental vith which th have come to treat even their allies in Quebec -- 
this is not an incorrigible characteristic. Nothing could be worse than 
” ize of favors and propaganda that they might be tempted to resume 
eights of Outaouais. Whether the “‘Yes" vote wins or loses -- and 
lemocratically accept that either option may be the democratic 
ice le at the polls <= they will alwavs have time to define and defend 
t wi then be the position of the central government. In the meantime, 
liber inisters and deputies elected in Quebec must commit themselves 
an orderly (ashion to the ranks of the partisans or, as they say, the 
upporters the "Yes" vote. The provisions of Quebec law and mere respect 
ir decency and democracy requires that they keep to the iramework aow 
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technology, to name but a tew sectors in which the nonchalance of Quebec 
deputies has enabled other provinces to get ahead. 


since construction of the Mirabel airport, there has been no collective ef- 
fort on the part of federal deputies to atimulate the economic recovery of 
uebec. The alienation of Quebecera with regard to the federal government 


probably has as much co do with the laziness and paranola of the deputies 
from Quebec as it does the vices of the syatem. 


Ryan hae understood this. He te therefore not anxious to get close to those 
responsible for the meas. 





COUNTRY SECT LON CANADA 


QUEBEC'S ABILITY TO HIRE FEDERAL CIVIL SERVANTS QUESTIONED 
Montreal LA PRESSE in French 5 Apr 80 p A 6 


[Article by Marie-Josée Drouin: "How could a sovereign Quebec handle 
another 135,000 civil servants?")| 


[Text] Quebec Premier René Levesque last week reassured the people of 
Quebec about employment in the federal government; if Quebec should 
achieve sovereignty, the Quebec civil service would offer them jobs. 
The premier talked in terms of an additional 135,000 jobs. 


This ‘om.se, to sey the least, is paradoxical in view of the assumption 
expr. «ed by Finance Minister Jacques Parizeau to the effect that con- 
side: ole amounts of money can be saved, in a sovereign Quebec, if it 
were possible to eliminate the duplication of services offered by Ottawa 
and Quebec. How, then, could one absorb an additional 135,000 civil 
servants while reducing expenditures? 


This problem is all the more disquieting since Quebec presently has a 
deficit of 2.3 billions. Right now, four-fifths of these expenditures 
are commonly called irreducible expenditures because they involve social 
welfare payments, civil service salaries, and the more or less essential 
expenditures of the provincial administration. Adding the cost of all 
of the additional jobs promised by the premier therefore constitutes 
cause for serious worry. 


To be sure, @ sovereign Quebec will have to create new jobs. The opening 
of embassies and missions abroad, the creation of ministries of foreign 
effairs end of defense, taking charge of various services presently 
rendered by the Federal Government--all of these would point to a rapid 
increase in the number of provinciel civil servants. But at what cost? 


In an address to the National Assembly, Finance Minister Jacques Parizeau 
telked about the special case of federal [go . ernment) companies. According 
to Mr Pertzeau, Quebec would have to study the future of the 600 federal 
companies, case by case, with the rest of Canada. Proposing three options, 
Mr Parizeau raised the possibility that Quebec might simply absorb the 
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companies or that they might be closed down or that Quebec and the rest 
of Canada might administer chem jointly. Making fun of the opposition, 
Mr Parizeau defended himself on account of not having drawn up a4 con- 
solidated operating budget so as not to make use of public funds for 
partisan purposes. Without preparing a detailed budget, it would never- 
theless be desirable for the PQ [Quebec Party] to spell out the general 
eriteria that are to lead to one of the three options advanced by Mr 
Perizeau. tn this way, the people of Quebec would have a better idea of 
the strategy of negotiactons for which the government is asking a mandate 
from them. Some people might even be able to calculate the approximate 
cost of thie. 


Furthermore, Mr Parizeau must explain himself more clearly regarding the 
juesction of duplication of functions between Ottawa and Quebec. Of 
course, there are two ministries of revenues, a federal ministry and 

© provincial ministry, but each takes care of different activities. The 
two ministries of health and of welfare are increasingly dividing their 
functions. Finally, in 1978, Quebec got $3.6 billion [Canadian] from 
Ottawe by way of compensation for federal services not provided in Quebec. 
This was done precisely to compensate for the efforts made over the past 
20 years with a view to eliminating the duplication of functions and per- 
mitting Quebec to provide for its own services. But it is a very dif- 
ferent matter for Quebec to choose to replace Radio-Canada with Radio- 
Quebec. To go back to the question asked by Liberal Deputy André Raynauld: 
how would an independent Quebec make up for this amount of $3.6 billion 

f Canadian]? 


Unfortunately, Mr Parizeau had to get the cue from his colleague Guy Joron 
rnd pretend that this sum meant only very little in Quebec's share of 

the federal debt. In his capacity as Minister of Finance and Chairman 

of the Council of the Treasury, Mr Parizeau claims to be a specialist in 
public administration. tle should therefore realize that his argument 

does not hold water. Let us repeat it here. According to the PQ thesis, 
Ontario would assume 35 percent of the federal debt. Ontario on the 

other hand--instead of getting more than $3.6 billion in 1978--contributed 
an amount of $320 million. 


Moreover, as Mr Raynauld indicated, the tax yield in Quebec is less than 
the netional average and this gap is made up by equalization payments. 
In 1979-1980, Quebec will get $1.6 billion. How will a sovereign Quebec 
collect these sums of money? 


How will e sovereign Quebec make up for these amounts while increasing 

ite clvil service force by 135,000 people? The Minister of Finance 

cannot hide behind the easy and simplistic answer about the duplication 

of functions. First of all, this duplication of functions is limited; 
second, Quebec has for several years now been compensated not only for 

this duplication of functions but also for its lack to operate in the black. 





In this connection one must ask oneself whether Parizeau's last budget 
ie not the torerunner of what is to happen in the future. Ever since he 
has been Miniater of Finance, Mr Parizeau has emphasized the fact that 
Quebec's elbow room on budget questions is very slim. Mr Parizeau ex- 
plained to the civil service union that he was holding his salary offers 
down in order not to upset the province's finances. But even there, 

Mr Parizeau admitted that, if he had been better informed and if he had 
been able better to control the expenditures of the school boards, he 
would not have been as generous in his negotiations with the teachers. 
He has just discovered a shortage of $500 million which makes his leeway 
even tighter. 


Mr Parizeau employed the argument of the tight budget situation in order 

to postpone the promise of tax indexing for another year. He had intro- 
duced similar pretexts to refuse to reduce taxes of high-income individuals. 
Could it be that Mr Parizeau fallaciously used this argument of the tight 
leeway? Perhaps on the contrary one should give him the benefit of the 
doubt. 


This being so, can one believe that, quite suddenly, in a sovereign 
Quebec, the operating leeway would be broader? How? Why? Especially 
since th's operating leeway would have to increase considerably to permit 
Quel t absorb those 135,000 civil servants whom the premier has been 
telk \@ @vout. Or perhaps Premier Lévesque will withdraw his promises. 
Or perhaps Mr Parizeau should calculate the cost and leave it up to the 
people of Quebec to judge whether it is all worth the trouble. 


5058 
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JOUNTRY SECTION CANADA 


LEVESQUE SEEKS TO REASSURE QUEBEC ENGLISH-SPEAKERS 
Montreal LE DEVOIR in French 25 Mar 80 p 8 


[Article by Michel Roy: "Living Together in Quebec" 

(lext] In the human and political history of the referendum, the "colloquium 
of English-speakers" in Montreal was an event of wide-ranging significance 
that could have a positive effect on the future of Quebec. On that long 
spring Sunday, speaking before a few hundred English-speaking citizens but 
also addressing a much wider audience thanks to radio and television, Rene 
Levesque and six of his ministers made a visible effort to establish a true 
dialog with a community which circumstances have made distrustful, fearful 

and hostile. The prime minister and his colleagues naturally did not expect 
to persuade the English-speakers to vote "yes" on the referendum, nor was 

that the purpose of the meeting. But the encounter will not have been in 

vain if the head of the government and the members of his team simply managed 
to convince Quebecers that they all have the same right to the name, that 

they are considered full citizens by the governmet and the PQ [Quebec Party], 
that their referendary choice will be equally legitimate and respected, and 
finally, that Quebec wants to build a democratic and fraternal future with 
them. 


Levesque had already made these remarks in the speech marking the opening of 
the debate on the question in the National Assembly. He returned to them 

in his latest speech on Thursday, 20 March, with an insistance and a nobil- 
ity that one would like to see throughout the discussion on the referendum 
until June. In his Sunday speech that brought together and enriched all 
previous addresses on the same subject, the prime minister vigorously sought 
to dissipate the persistent fears of the English-speakers, tears that are 
still maintained by men and women belonging to his same party. He force- 
tully emphasized the basic values of democracy, freedom, respect for others, 
tolerance and the values inherent in his political proposal of sovereignty- 


association. Not only will the government not accept man itions of 
hostility toward non-French-speaking Quebecers, whatevei : vome of the 
referendum, but it will not hesitate to condemn them. Leves added that 


no matter what happens, English-speakers will not be isolated ia the Quebec 
of the future. The referendary campaign offers Quebecers of all origins, 


Ui? 





particularly Snglish= and French-speakers, the unique opportunity to demon- 
atrate that they can live together democratically and in the same society. 


That it te necessary to make and repeat this speech to English-speaking 
Quebecers shows the depth of the malaise that must be dissipated. The 

firet reactions expressed in English-speaking circles indicate that the 
colloquium helped to relax tengion, encourage a clearer debate and eliminate 
part of the misunderetandings poisoning the atmosphere. lt is likely thac 
the government, the Quebec Party, the Foundation for "Yes" and the English- 
apeaking Committee for Sovereignty-Association (CASA) were also trying to 
derive every possible advantage from that day of study. At any rate, they 
certainly had nothing to lose. The opposition will not fail to reproach 
them for it, just as Lt will emphasize that over one-third, even one-half 

of the participants in the room were already won over to the PQ option. But 
none of this is of any importance compared with the fruits which Quebec so- 
clety could eventually harvest from such an undertaking of rapprochement, 
explanation, penetration and dialog. Without underestimating the political 
nature of this Sunday meeting, Quebecers of all factions must be satisfied 
with the ection accomplished by Levesque and his team. It fits into a 
perspective of humanism and civilization. One could find the confirmation 
in any other analogous initiative which the prime minister or his party could 
still undertake in the same circles before the June vote. When Levesque, 

in a speech such as the one he gave Sunday, manifests such an advanced sense 
of dev ccre y and liberalism, citizens do not have the right to attribute to 
his eg Lpmoent unspeakable motives evoking a dangerous ethnocentricity. 


If he -as right to reassure them and propose to them, after the referendum, 
a soc «ty that would respect freedoms and minorities, Levesque was not wrong 
in warning our English-speaking compatriots against a tendency to dramatize 
the imaginary dangers which the adversary sometimes arouses in the battle 

at hand. We know how passionately the prime minister and his colleagues 
denounce those who "sow fear" by waiving the spectre of an abandoned, de- 
graded, !mpovertshed society. While it is true that the PQ must respect the 
shoice of the English-speakers -- which Levesque recognizes and admits will 
tend toward the "No" == one cannot, on the other hand, expect the partisans 
of sovereignty to congratulate their English-speaking adversaries. This 

is indeed a political fight and the minority must avoid cultivating a feeling 
of persecution every time that Levesque's party condemns the federal system. 


While Quebec is soon to embark upon another phase in the referendary cam- 
patg@n, it would nevertheless be more useful for citizens as a whole <- both 
French- and English-speaking -- if the PQ members or the government spokesmen 
woulc no lenger condemn, in general terms and anonymously, adversaries 

which, according to the accusers, are spreading terror among the elderly 

and the unemployed by announcing the disappearance of pensions and unemploy- 
ment benefics ina sovereign Quebec. For while it is true that supporters 

of the federal system hint of the loss of property, a massive exodus and 

a capital drain, if there should be a change in system, it is up to the 
Quebec Party and its members to quote facts, places, dates and names. It 








ie mot enough Co say, a8 Levesque etated on Sunday, that it cannot fight 
these accusations because they are on the level of tavern gossip. 


The prime minister and hie colleagues showed on Sunday that it is possible 
to prepare for the postreferendum period starting now, possible to attenuate 
the fear and trauma that a "Yes" or a "No" will arouse among various groups, 
po@aible to reassure the supporters of both options about the future of 
Quebec. For without regard to the language question, the divisions which 
one can already percetve in society risk becoming deeper wounds, 
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c Tee growth would be aflected by the si,owaownh if America's activity and 
‘vy what he eee@e aa Ottawa's new determination to reduce the federal govern- 
nent 'a deficit, 


Actually, Chere te some iilueton about the Quebec Government's ability tv 
stimulate economic growth, Quebec's economy te in fact very open and a very 
large share of the fiecal relief measures will fatten the sales of foretgen 
companies, For example, if taxpavere use their additional gaine to buy inm- 
ported produete, they will net help to get Quebec's economy back on its 

eet if, on the contrary, they use theee meseures to buy Quebec products 
om eervicee or to tnveat in Quebec inetitutions, they will contribute to 
vebec's economic growth. Alona with the government's will to atimulate 
growth), there muet be «4 determination on the part of the citizens of the 
province te evaluate the tmpact on the Quebec economy of several of their 
dally dectetone. tt would have been preferable to inveat more in programs 
eacing ¢ an tnereased reatructuration of the economy, 


Thie deficit was consequentiy accepted, to 4 great extent, because the 
referendum i@ approaching and because it is probably the last budget before 


he ext general eiection in Quebe: Pariseau wae more conservative in pre- 
ious SHudgete and criticized the Bourassa government for unrestrained manage~ 
nent following thte budget, the longe-«term debt of the Quebec Government 
wi otinve te erow, reaching 14.9 percent of the gross national product 

f Quebe Om the other hand, to be fair to the government, one must recog- 


ive that the erosee sume which Quebec's public sector has borrowed, in terms 
of e gross national product, have eteadily ‘ropped since 1976, going from 
wearily 12 percent to ? percent in 1979. Howser, this trend may be modified 


in , on 
Deapite thie departure from the rule of cond ‘ollewed by the minister of 


finance itn hie previous budgete, the ainister did resiat the Lemptation to 
introduce a series of enticing Little measures, as some had expected, for 
the purpose of winning over the broadest posseibie support on the eve of the 
re‘erendun., 


He did aet heaeitate ¢t increase the «alee tax : ciearettes and tobacco and 
smnounced « eubetantial modification in figurine the provinctal eales tax on 
fuel. whitch will helo to euareantee the Quebe vernment additional funds 

time the federal government decrees an increase in the price of oil. 

webec eslee tax will henceforth be 20 percent of the retail aae price, 
ani seane that it will become (ncreasingiv burdensome for automobile drivers 

: coeta f «4 xinde ' traneport: buees, taxiea, trucks, and 80 on. 
the government of Ovebec, it ts an easy way to profit directly and with- 


eifort from the epectaccler ofl price increases ahead, while leaving to 
ttawe the odious taek of raising the prices 





Finance Mintater Presents Budget 
NQuebes LE SOLE.L tn French 26 Mar 50 p Ab 
[Article by Lvan Guay: "A Shrewd But Scarcely Expanatoniatic Budget") 


[Text] On Tueaday evening, Jacques Partzeau, minteter of finance of Quebec, 
presented hie fourth budget to the National Assembly. The budget provides 
for revenue of $14.8 billion and expenditures of $17.1 billion, a deficit 

of $2.3 bililton, We must recognize that all of these totale (revenue, 
epending, deficit) are records for Quebec, but that is not what interests 
most taxpayers. The government's budget ie in fact the subject of the most 
individualietic and egocentric reaction that has ever been seen. Taxpayers 


are interested solely in Che immediate effects which the budget will have on 
their income, 


No minister of tinance its insensitive to this political fact. Parizgeau con- 
sequently made a 3J-percent reduction in the individual income tax effective 
1 July, which naturally ts equal to a reduction of only 1.5 percent for this 
year. Le is obviously o very email sum, amounting to $16 for a married per- 
son with an average tacome ($15,000 a vear). It is a nominal reduction that 
will be nullified by taflation, therefore being of little help to any citi- 


zen, much lese a great stimulus tor the economy. 

nm the ind, the tndexing of personal exemptions will be 7.5 percent 
for 19. ‘ry a married person with an average income, that wili amount to 

a gaviv s some $276. It is a much more substantial sum, even if it will 
not be recovered untt! the following year, when inflation will have eaten it 
way. ‘his indexing of the individual income tax -- long promised but begin- 
ning only partially this year -- is a positive aspect of the Parizeau budget. 


Ine must emphasize another positive aspect of the budget, which is the elim- 
ination of the sales tax on furniture, textiles and clothing, which were not 
iffected by the previous abolition of the tax. Another very interesting 


tax relief measure Chat may especially touch the agricultural class is the 
deduction which a spouse may make on the report he makes of a wage paid, in 
erincipie o1 n fact, to the other partner as an employee in the enterprise. 


This tax rellef measure is all the more worthy of mention because the PQ 
government was Co accompany its agricultural zoning with concrete measures 
likely to stimulate interesc in agriculture and consequently, agricultural 
production. Such a tax measure had long been necessary and from this stand- 
inc, the minister of finance is to be congratulated for having adopted it. 


. his fourth budget, Parizeau continued his reform of the management of 

sbli inances, unveiling an incredible and scandalous deficit of $500 mil- 
lion in the incing of school commiseions. This “hole” of $500 million 
vas not dug im atomic bomb, but by the laxity of mechanisms for overseeing 
school finances it is a very costly illustration of the ineffectiveness 
the governme bureaucracy. The citizens who favor the "state-providence’ 


uld do we to remember this. It is nevertheless ironic that it is a 








ao-called social democratic government that ts demonstrating the ineffective- 
nese of the etate's Centacular administrations. We must be grateful for this 
to Miniater Parigeau, 


in hie description of the economic aituation, Parizeau foresees a recession 
which in his eyes justifies an expansionistic budget not as conservative as 
hia three preceding budgets. But what ia above all expansionistic in his 
latest budget ie@ the deficit! Unfortunately, the deficit creates no jobs. 
The some $700 million by which this deficit exceeds last year's will in fact 
be nearly swallowed up in the echool "hole." Furthermore, the budget con- 
tains an tneaidious measure that to a great extent will nullify the modest 
increase in purchasing power created by the few tax relief measures pre- 
viously mentioned. [t ia the gas tax. 


Parizeau replaced the 4<cent tax on a liter of gasoline with the 20-percent 
tax on the retail sales price, Since a barrel of ofl will inevitably be 
higher in order to make the ofl from the bituminous sand and the Great North 
more profitable, this new tax will rise considerably and will make the price 
of gas in Quebec comparatively more costly than elsewhere. For all useful 
purposes, it is a surtax on a product that has become essential in modern 
life. Since Quebecers are the largest consumers of oil] in the world, all 
that Parizeau gave to the taxpayers with one hand, he will take away with 
the other through the gasoline surtax. But all of this is disguised as 
Quebec's right to “have its share of the pie." This nationalist sophism 
will overtax Quebecers and make the federal government to blame. It is what 
one might call economic Machiavellianien. 
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DENMARK 


KUWAIT SUGGESTS JOINT VENTURES DURING ENERGY MINISTER'S VISTI 
'4/ Copenhagen BERLINGSKE TIDENDE tn Danish 15 Apr 80 Part |, p 2 

K t by Peter Kjelstrup: “Kuwait Wants To Help Danish O11 and 

Natural Company To Find O11 in the North Sea”) 
ext Kuwaite-Shortly before his departure from the United Arab Emirates, 
wrgy Minister Poul Nielson received not only an impressive gold dagger, 
t also a personal greeting from Saudi Arabia's Shavkh Yamani, delivered 
rough Abu Dhabi’ of minister Dr. Mani’ al=<Utayvbah. This means that 

Poul Nieleon's i t t the Emirates has produced positive promises of 

il] talks and perhape all the contact with Saudi Arabia which the Energy 
inistryvy and the tate-owned Danish Of] and Natural Gas Compay [DONG] 
vt w liter oT ror 1 iorg. 


\ 


i tayvbah's pala ti shortly 


dagger was presented during a visit 
efore Nielson's departure by plane, and afterwards the minister and his 
pal were driven direct to the plane waiting to take him to Kuwait. On 
i irriva!l here on Sunday evening Poul Nieleon had talks with his 
posite number Shaykh ‘Ali with the tention of buying oil from Kuwait 
: After the talks with the Kuwaiti oilmen, Poul Nielson said that 
wait offered a broad range of possibilities. The country its no longer 
lv interested in selling crude oil, but also various refined products, 
at 7 ame time as it wants to extend cooperation in trade in general. 
Kuwait's energy minister suggest that Kuwatt and the Danish state 
company, DONG, combine to search for oil in those areas, which in time 
(ll be surrendered by Dansk Undergrounds Consortium. 


it present only an idea put forward by Kuwait," Poul Nielson said. 
tut t show Ow many lelds Kuwait interested in cooperation,” 
j . 1 Auwait ’ init ve there have been mec tings with Danish 
ls and embassy staff at the Minist: of Trade, tor Kuwait is 
interested in broadenin operati here too. The discussions concerned 
what areas there i cope for increased Danish exports, and it is 
Nielson's view, that openings have been made, both in Kuwait and in 
the two other countries includ in the tour, for increased Danish 
ports “T can say in all conscie that what we have done has not 
een without result, Poul Nie!lson iid, "We have paid our visits to all 





three piaces at the fright time, tor the 7 State want | cart a dialogue 


right now with bLurope, iC is, Of COUuUrBSe, 4&4 Breatl advantage here, that 

we are ny aha | COUNnL ITY witht a wood re) utatior . and fhat al | tires have 
ooperated with ua in the past,” 

the joation fa whethe there wi! be cooperation regarding the Danish 
Li concession Kuwait's ollmen asked about the terma of these, and, 


wccording to Poul Nielson, expressed their amazement at how advantageous 
they we to Danek Undersrounds Neortium They compared them to th 


CONnCeRa LOTS yore it} 19 um, ind the ' if anyore ° are experts on these mae FOSS. 


the Danteh delegation's arrival in Kuwait, closeiv following on Kuwait's 
radical decision to reorganize ite oil] delivertea, is remarkably lucky. 
Larger countries and giant oil companies are lining up to start talks, 
lomorrow, for instance, no lese than three African headea of atate bhegit 
vigitea t tind out immediately the possibility of securing especial) 


favorabie prices for oil and other forma of overeesas aid. 








THe PODeMAL WEPUBLIC UF GRRMANY 


l AP PAL Pe iw NOWTH AMINE WESTPHALIA 
rankfurt PRANK PUNTER AL’ CRMEINE An German 14 Apr 90 pp 1,2 


/Artiole by |.B. datelined Basen, 13 April: “lection Campaign in Worth 
\ine-weetphalla Opens «lth Polemios <= Coalition Wante Anti-Strauss Elec- 
tion, ‘etenkopf Confident, ant Lntebtetness", 


ext’ ‘hie weekent the parties opened the election caspatgn in sorth 
‘hine-Weatphalia with vigorous attacks on one another at larwe rallies in 
teser ant Duesseldorf. on thie occasion it became clear that the coali- 
tion would like to turn thie final Lanitag election before the fall decise- 
lon on the fondestag into a pleblecite against the inion canmtidate for the 
‘hancellorphip, Strause. The opposition, on the other hand, wante to con- 
toet a canpalgen supported by Strauss but no. controlled by hia, one con- 
cerped with lesues of Lami policy and aised «| replacing dau's government 
i‘ Doemeeldor?. The attacks by the SP) ant -) were directed chiefly 

aee' owt Straume, who was charactert eed by » | ant Jensoher, Mau and 
‘eeeh, as intectaive ant unpredictable ant 5y Sehmidt as “a danger to us 
ail.” "or tte part, the ODL charged that in their 16 years in power the 
‘PD ant POP had, “with an onparalleled debt policy, slesanaged” Sorth 
‘ine -Weatphalla “to such a degree” that it oo lonwer has @ volce in the 
“eteral Yepublic. 


while there were no disruptions during the SP) ani PUP rallies on Saturday 
‘on @eeen ant Jueeseldorf, several police unite were summoned an usual to 
the GD rally to Sesen attewied by ite canlidate for the chancellorship, 


[rausa. 


he foeechea by the top politicians ant the start of .aniewide poster 
s\vertleis demonstrated that SPD and ODU have differing plans in sint. 
he 1) te ortear'ly soliciting support for their candidate for sinieter- 
preside t, Soeppler, who t# tll, se, tomether with Bliedenkopf, is being 
leplcted ae a guarantee of better governsent. © addition to the Land's 
debt level, the GO issues are the coalition’s school ani energy policies 
an well as protection of the civil service from enemies of the constitu- 
tion, or ite part, the SPO is calling for an election against Strauss; 





't le tepleth@ tte government chile’, Mau, ae a) lidlepensabic hel peeet 
for Unancelloa Gehmldt, According to the OP), & Chane of adainiatrations 
i) Jvesseldor! would mean the lose of ability to govern in donn, Conse. 
quentiy, for the thee being the SPD slogan siaply says “jo to the Polls"; 
at the bewtontae of May Lt la to @erge into the appeal ‘o “Vote Strauss 
yet,” “we fe countertmt the CD elovan, “Vouble the kneray for North 
h\ine-Weatpnalla,” with “Courave for Heaponalbility and for freetom.” it 
te affireine loyalty to ite alllanee with the OPD ami te similarly plan- 
nine to ware « campaign chiefly against Strause and hie designated “stand- 
in,” “letensopf, The FUP does fot intend to aponsor an anti-<Jtrauss puot- 
er caemian, however, 


vaturiay 'o een*e sruga Auiitortiua, filled beyond capacity with nore 
than 19,000 SPD sopporters, sehmidt, ‘tranit aml iau repeatedly drew espe- 
clally heavy aoplause whenever they attacted Strauss. The scene was sini- 
ler on Jurnday io the game hall when alsost equal sumbers of Gul Bupport- 
ere applawiel the attacks by Siedenxopf, onl and Strauss on Schmidt ani 
‘au a8 wel) as the Jonn and Duesseldorf coalitions. The FUP had assembled 
on saturiay io vueseeldorf for a “family gathering of liberals.” Un this 
occasion .eancher, .ambedorff, direch ami Frau Puncke called for an ag- 
gressive election campaign to elther “break up” or prevent “power cartels” 
o the part of the SPD ami CDU. in this regami the FUP will be opposing 
“the «| power clieve of the SPD ani trate unione” just as auch as the 


ln pow r clique of the GDL and pastorais.” 
in wor, Seltmiet depleted Straune ae an iniecisive politician who waffles 
fo olen ant defenme policies and did not even decide for hiaself on his 


cardidacy for the office of chancellor. “Sut when Strauss has hie back to 
the wall, an! suddenly hie totally uneontrolled temper runs away with hia, 
toen be becomes a danger to us all,” said Schmidt. Jonn aust, however, be 
predictable aleo for “our nelahbora to the east” in terns of an absolute 
jenivre for peace. ‘¢ noted that Strauss was playing the cool statesman 
vn’ e tefense pollcymacers live Dreeeer ani Woerner were being allowed to 
tal« “rainless nonsense.” 


rand’ said that a@ Cbu vietory in Juesseldor! would lew to a situation 

© the Pundesrat wnemgin the two-thirds majority hela by the CbL/CS. would 
came the formation of « collateral government with a collateral chancellor 
‘rauss. Thies would block Schaidt‘’s ani Jenscher'’s capacity to act. 
“Jereary cannot afford Strauss in place of Schmidt,” said SJranit. Strauss, 
~w reearced, te “a lone Savarian soasback” who affecte to be sore astute 
than the *P eoverment and the entire Western world. 


he slon politiclans responted to the coalition’s attacks with equal 
acrimony. su epoke of a “discouraging negative balance of an ideologi- 
cally blist ant questionable economic ani finance policy” on the part of 


the wovernment. de noted that the rate of inflation is approaching 6 per- 
ect, ioterest rates on credit are getting higher aml higher, am no end 
is sient for unemploysent,. The 1969 national debt of DF 45 billion has 





vrown to the present sum of LM 225 billion. sonl deplored an increasing 
i\iatance between America ami Hurope for which he blamed Schaidt. te said 
there waa talk in America of a “Soviet faction in the SPD,” 


Vedenxopf expressed confidence with respect to the elections in sorth 
Rnine-Weatphalia, fie said the CDU has the strength to win because its 
came te a better one; the lesue is new political leadership for the land, 
« observed that Xoeppler's abilities, his integrity and his loyalty were 
iwiteputed, Siedenkopf said for the first time that he hiaself would con- 
tinue to fieure “in Land politics” regardless of the outcome of the elec- 
tion. Thie sianifies that he ia meanwhile prepared to assume leadership 
of the opposition in Duesseldorf in the event of defeat. 


wrt 3105 





COUNTHY JeCTION PUDERAL REPUMLIC OF GERMANY 


eLeGyicCn STRATECLES IN NORTH RHINE-WESTPHALIA ANALYZED 
*rankfurt FRAN PUNTER ALLGEM ~ © in German 15 Apr 30 p 5§ 


(Article by Lethar Bewerunge:s "'Setween War and Uapitulation' -- Pensive- 
ness in Duesseldorf "/ 


[Text somber {mages have taken shape over night in the struggle by the 
parties for the 201 seats in the North Nhine-Westphalian Landtag that are 
to be assigned for another 5 years on 11 May. Although the supporters of 
iPD and GCDU paid the normal thunderous tributes to thelr federal and local 
natado s at the opening rallies in the Ruhr district, many of them return- 
ai ho in a pensive mood after the rhetorical smoke had cleared, The 
shane, or, whom the SPD calls its “peace chancellor,” is suddenly talking 
about arajevo and the outbreak of World War I into which Kurope stumbled, 
[In the past few weexs he has perceived the smoldering of new threats of 
war ant is depicting them as though the citizen could avert them merely 
with hie ballot. Candidate Strauss, says Schmidt, is similarly “a danger 
to ws all,” and Johannes fau is blending all this into a poster theme that 
eaye Strauss must be “voted out” first in North Rhine-Westphalia. Strauss 
is paying them back in the same coin, He maintains that Schmidt's poli- 
sles are driving the "RO and Burope toward “the tragic alternative of war 
or total capitulation.” It is for this reason, says Strauss, that Schmidt 
ami the OPD have become the real risk to security -- a label which the SPD 
nas been applying to Strauss for years. 


‘ne Landtag election campaign has thus already strayed far from the issue- 
‘riented platforms with which the parties began, Biedenkopf, who in the 
opinion of his party is representing the 111 ,oeppler in an outstanding 
faehion, le indeed stubbornly trying to keep Lami issues in the debate: 
jebte, the uniform school, energy policy ami the decline of leadership in 
the Sau cabloet. Rau's reactions indicate that these arrows are hitting 


the tarwet. Che government simply cannot gainsay its debt policy, which 
will eves be accelerated in the years ahead with the iKuhr district program 
costing 0” 7 Stllion. ‘mu defends himself with the frivolous thesis that 
today's debts are tomorrow's taxable capacities. ‘ledenkopf, in turn, 


takes this as proof of his charge of a policy that is no longer respons- 


le 





<oeppler's [llness ot To Be Capitalized On 


‘he problem for the CDU ie whetner its attempt to conduct an election cam- 
paign solely on Land policy issues will succeed. The SPD plans to organ- 
ize a plebiscite against Strauss. A prerequisite for this would be the 
ability to push participation in the election up to 90 percent, because 
the SPD would then be mobilizing all the reserves that the CUU is lacking 
right in the Ruhr district. Jt is from this standpoint that the SPD alo- 
gan, "Go to the Polls," -- one which seemingly forgoes any campaigning on 
its own behalf -- assumes tactically calculated importance. Normal parti- 
cipation in Landtag elections in orth Rhine-Westphalia is 75 percent. To 
be sure, this has not been the case for the past 10 years because both of 
the last two elections to the Landtag have also been coupled with local 
elections as a result of constant regional reforms. low, in May 1980, the 
Land parliamentary election is being held by itself again for the first 
time in a decade, 


It is part of the SPD election campaign plan to depict soceppler and Bieden- 
kopf as stand-ins for Strauss. The coalition is ina difficult situation 
at present with Koeppler because fairness demands that a recuperating 
patient be treated with consideration, The CDU politician's heart attack 
was initially as much of a worry to the SPD as it was to the CDU. This 
can be deduced from Rau's warning to the Union not “to capitalize politi- 
cally on this seriously 111 man" while he is incapacitated. Siedenkopf 
has just authoritatively countered the rumors that inevitably develop in 
such situations: Either soeppler will hea the government his third time 
around, or the party will have a new leade of the opposition in iiorth 
hine-Westphalia. 


[In any event, the “stand-in theory” with which the coalition is seeking to 
disparage Koeppler and Siedenkopf has boomeranged. Since Rau has been 
declaring day in and day out that his position is not so important because 
the issue in North Khine-Westphalia is Schmidt's capacity to govern, and 
since Hirsch and Frau Funcke have been using similar terms to describe 
their functional roles vis-a-vis Genscher ani Graf Lambsdorff, Biedenkopf 
is even collecting, points. As far as he ‘s concerned, North Khine-West- 
phalia has become the hinterland of the Bonn coalition -- a “blockade 
cartel” which threatens to destroy the citizens’ pride in their own Land. 


One thing became quite clear over the weekend, The somber images of the 
threat of war, the pessimism, the playing on the fear of the people -- this 
time these things are mainly the work of Schmidt and the SPD. Strauss and 
the threat of war are supposed to become synonymous, and this is also why 
the Union's sharp-eared candidate has threatened to stop calling the chan- 
cellor a technocrat and start calling him a slanderer. One is permitted 
the speculation that the referees who have to monitor the fairness agree- 
ment between the opposing parties will soon have their work cut out for 
them. 





COUNTRY SUCTION FINLAND 


ANTI-INFLATION FIGHT MAY SHAKE GOVERNMENT COALITION 
Helsinki MELSINGIN SANOMAT in Finnish 13 Apr 80 p 9 
(Article by Janne Virkkunen: "Fight Against Inflation Shakes Governinent") 


(Text] The government is quickly headed for a new internal crisis, in which 
the seriously fragmented ruling harmony and the confidence achieved between 
the ruling parties before Easter will be reevaluated. 


Even though the center-left covernrent of Prime Minister Mauno Koivisto, 
which has been in power for little less than a year, achieved a unanimous 
opinion on a very difficult agricultural decision and was also able to make 
a secret decision regarding the foreign currency exchange rate, under a 
seemingly peaceful surface there lies the seeds of a crisis which could 
dissolve the government. 


The desire for harmony and the well-publici» | deqree of political will will 
be ~easured when the ministers come to the negotiating table to reach an 
agreenent on preventing inflation, the guidelines for next year's budget, 
and tax policy as well as funding for pension reform. 


The inducement for the government to act is the fact that it is losing con- 
trol of economic development, the rate of inflation is accelerating, and 

no one is no longer seriously talking about an inflation rate of 10 vercent. 
Predictions are beginning to approach the 15~-percent level. 


The rate of increase in prices has already doubled within a year. The so- 
called general line of the lalor markets is by -no means 9.5 percent, but at 
least 12 percent and on top of this there will still be the wage slides of 
heavy ineustry. 

The housing markets have heated up. Prices have increased perceptibly in 
populated areas within a year’s period, especially in the vicinity of the 
Capitol city. Between April 1979 and April 1980 the construction expendi- 
ture index increased 13 percent. 
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The overheatine of the housing industry is also endangered by the fact that 
export and impert prices continue to rise, 


Recessionary Development Threatens to Return 


Economic experts have begun to talk more and more about how the situation 
created by rapid economic growth and accelerating inflation is reminiscent 
of the mid-1970's when economic development went completely out of control 
and resulted in a recession that lasted many years. 


In addition to talk about inflation prevention, the government has not yet 
done anything about applying th ‘rakes to the current trend of development. 
The Bank of Finland has urged » ercial banks to restrict loans and in addi- 
tion to this, the bank revalur) he markka by 2 percent just prior to the 
agricultural soluticn. 


Since the solution did not inc.ude the currency pipeline demanded by the 
leftists and the revaluation was only 2 percent, a large gap between the left 
and the center was left from the bank's decision. 


The government has already discussed possibilities for fighting inflation in 
a couple different sessions, but the matter has always remained at the dis- 
cussion stave. The next time that inflation will be brought up for discus- 
sion w 1b at next Friday's meeting of the ministerial committee on econ- 


omic o cy Yhe Diet's banking committee members will also assemble on the 
same ad 


It is doubtful that the Koivisto government will be able to accomplish any 
quick solutions even though proposals are forthcoming from the Finance Min- 


istry. Therefore, the views of the ruling parties differ greatly from each 
other. 


Prime “Minister Koivisto has talked in general about the restriction of finan- 
cial policy and the reduction of investments. Finance Minister Ahti Pekkala 
(Center Party) has for his part proposed that demand inflation he restrained 
oy increasing state income. According to Pekkala there is reason to reduce 


the deficit of the stete economy so that the means would left for restorative 
actions in the next budgetary period. 


State income has increased this year since the continved stronq economic 
qrowth is providing more revenue for the state than what was estimated in 
the budeet. In addition, inflation adds more money to the state accowt. 


This is a result of the fact that only a 7.5-percent inflationary adjustment 
vas made in the tax tables this year while the actual rate of inflation is 
lefinitely hiqher. Thus the tax burden is only aggravated. 


in spite of promises the actual value of child subsidies is also decreasing 
since they will only he increased by 19 percent beginning in October. 








Center Party ‘ill "lot Naggle About Pension Meform 


The government's difficulties are not just limited to fighting inflation and 
to the general directions of next year's budget. That moment when the mini- 
mum pension reform emerges will inevitably approach. 


Tt (e expected that there will be some toush arm twietirea with respect to the 
pension reform when the Communists support the Center Party against the Social 
Democrats, 


In connection with thie year's budget the government agrees that an agreement 
will be reached on the funding and the final echeduling of the pension reform 
py the end of May. The Center Party and the Communists have demanded a more 
than 2-billion markka pension reform until the end of 1985, 


on Saturday Finance “Minister Ahti Pekkala predicted in Naapavesi that the 
pension reform and regional policy will be the next real touchstone of the 
government. 


Center Party Diet Paction Chairman Matti Ruokola chimed in with Pekkala by 
stating that “ve will not approve of any delays in enacting the pension re- 
form in ite entirety”. 


According to Ruokele it is not a question of expenditures since the pension 
reform can be funded by increasing the national pension payrents of employ- 
ers by an annual rate of 9.25 percent unti’ 1985. 


Since the aoricultural income solution the ocial Democrats have bequn to ex- 
press more and more discontent in the man in which the Center Party has 
managed governzent policy. 


Necording to sources from the innermost circles of the Social Democratic 
Party goverfment cooperation, which was known to be difficult, has been 
weaker than what was originally estimated, 


Trade and Industry “inister ULE Sundevist, who has followed the strictest 
lane of the Social Democratic ministers, stated on Saturday that the SDP 
[Social Democratic Party) did not enter the qovernment in the hope of great 
reforms, but to continue a sensible economic policy. 


For this reason the Social Democratic attitude toward the government depends 


decisive'y on the government's ebility to carry out a sensible econonic 
policy, ettated Cundqvist at a meetine of the SDP's Etela-Hame District on 
Saturday. 

Sundgvist demanded active economic policy actions on the part of the govern- 


ment and onnounced that the SDP does not intend to explain policy that is 
deciced “behind our backs”. 
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ot cownle veare Finiand’s economic development has been compara- 


ti owever, in recent menthe it as beoome clear that the situa- 
anvai ane diffleulties are inereasing,” stated FYP researchers. 
has spread to par ‘ furepe from the United States 
ere ir arte at ' eh year and in 1981 at the 
ris © of wmot..ef ‘or cresting uncertainty. EE» 
. * sirea jkheneod foreten trade and will caure a 
: r forcien trade ¢t ar, precicts the report. 
noof CYP ¢ srohere a third ieportent cause for concern is 
‘lation egan lar ‘Oat The risine cost of oi] is 
© for t | this respect we are in the seme rosition 
t rei trices. na n, the wage solutions concluded 
¢ "tially ineresase the rate of inflation. 
\e oy © no’ elieve that there will be as many opportunities for 
rofuction as there were last year. The recession is spreading 





in the main mocketing areas of the ‘est and export opportunities are decreas~ 
ing. tlowever, this decrease will not be felt until next year. 


The predie.ler given in the name of the economic secretariat of the SYP be- 
lieves that consumer demand will cemain nearly as active as last year. In- 
Veatments will continue te expand and on thie basie it te believed that total 
production ‘during the current year will increase by 5.5 percent over last 
year. 


tt te predleted that exporte will inerease by 6 percent and imports will in- 
Crease »& 1) pereent. Trperte in the area of machinery and equipment vill be 
eeneciall: extensive. 


Union Bank estimate: 


1979 1980 

 Rporte i) 6 
Cone. tic 5 4 
Taveactrents 3.5 f 
Total production (GNP) 6.5 5.5 
Industrial production 6.5 6 
Import 1? 10 
wlan of trace (renk) ~-615 -=5000 
fats ents (murk) -“=1})09 -=§500 

:' ees (%-chance) 7.5 10 

ent Level to fe 5 Percent 

The ank researchers calculate the balance-of-payments deficit to be 5 
billic wrkkas The unemployment level will continue to decrease, possi- 


ly to less than 5 percent eccording to the report. 


' the labor contracts concluded to date the wage level with slid- 
il inerease by a full 12 percent and labor expenditures 
© of more than 15 percent. This means that our competitive posi- 


tior all of © slightiv. The increase in the price level, which was an 
f eorcent last year, will be 10 percent, possibly slightly 
er, states the report. 


et my estimates that experts in our forest industry will increase 
S pocreent this year and the income from exports will increase by 15 
“ill be weaker at the end of the year and exports of lunber 
uct i) neounter difficulties. 
, : . 7 -_, »* > 


valve of metal industry exports will increase by 
oo ' ortion to the etronger base of orders. 





“Consumer Credit to Be Tightened Up" 


“Consumer activity will remain noticeably active in the coming months. How- 
ever by the end of the vear demand will begin to fall off. Inflation and 
the price of ofl] in particular will discourage demand. In addition, the in- 
crease Ln the real incomes of households will remain at approximately half 
of last year's level and the banks will less inclined to grant consumer 


credit. Consumption growth will probably be 4 percent in the current year,” 
write the Union Pank researchers. 
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COUNTRY SECTIO: PINLAND 


INDUSTRY LEADERS SEF CONTINUED STRONG BPCONOMIC GROWTH 
Heleinki MULSINGIN SANOMAT in Finnish 16 Apr 80 p 27 
{Article: “Economic Growth to Continue in Coming Months") 


(Text) Industry believes that good economic developrent will continue in 
the near future. Induetrial leaders do not, however, believe that the econ- 
omic situation will improve, but they also do not see any signs that it is 
weakening. In certain areas the future is seen to be quite uniform. 


Expectations of a recession have been postponed until next year. In the 
epinto of Tndustry Association Director Stig Il. Hasto preparations should, 
howeve , be sade for a recession. He emphasizes that if we are able to 
raintain our competitive ability, we will be better prepared for the reces- 
sion than the last time around. 


On Tuesday the Industry Association published its most recent econoric 
hberometer, which is based on the perforrance of 440 enterprises in March. 


Accor@ine to the resort 86 percent of the enterprises estirated that their 
econoric prospects will remain the same. Five percent believe that they 
will leoreve and 7 percent errect that they will become worse. 


\ecording to Haste there will be no difficulties this year even if there 
sre sore uncertain factors on the horizon. ‘lext year things will become 


‘ore difficult even though predictions concerning next year are uncertain. 


~aeto exoressed cratitude for the economic restoration policy and stated 


that incustry will be able to keep its prices cometitive with its support. 


Thus exports have developed well and we have been able to ecquire new rar- 
“ets. 


jasto believes that it is possible for us to maintain our competitive abil- 
ity if we approach it with a definite goal in mind. 





There are many factors threatening our price competitiveness this year and 
in hie opinion the wage solutions concluded this year have gone to the upper 
limite, Aleo there are pressures for sliding wage seales particularly in 
the metal industry. 


Nasto does not believe that enterprises will be able to achieve last year's 
level in incomes sinee the sales ficures will not achieve the same rate of 
growth as eneray and wages, among other things. 


Point of "lo Peturn Mae Already Passed 


Nimo Aceletant Managing Director Juhani Ristimaki assured us that growth 
will continue, but the point of no return has already passed. In his opin- 
jon the orowth phase is already behind us. 


Mistimaki stated that the expectation of an industrial recession is based 
on, among other things, the views of leading economic experts in the United 
States. They have heen exoecting a weakening of the economy for some tire 
siready, but it has not yet occurred in practice. 


Feenomic crowth in the United States was still 2 percent at the beginning 
of the year. Aleo in other "estern industrial countries gross national 
ereduction predictions have heen readjusted slightly upward, 


any Positive Traite 


The compiler of the economic rometer, section chief Pirkko Lammi, stated 
that it is now typieal that a recession is »*xpected in rany countries, but 
there are still many positive traits in ec omic development. 


siand produetion is to a iarge extent stronger than it was last year. 
© purehasing bese is better than normal. Cxports continue to increase. 
The laber foree has been expanded and will continue to be expanded. Invest- 
ents are stronger than they were last year. 


i 


Larmt considered the increase in the purchasing base to be especially grati- 
fying and considered that it will ensure a continuing growth of production 
for the rest of this year. 

purchasing base has Secore stronger over the last 2 years and in March 
nfdustry announced that there were rore orders than usual for the first time 


eine 4 


The stroncest growth with respect to orders has been in the metals and for- 
est incustries. Except for the construction industry purchases have in- 


creaved in all industrial areas since the previous econoric report at the 
end of last vear. 


lowever, industry does not believe that the number of orders will increase 
in the near future. 
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Production Growth Stopped at Beginning of Year 


Lamm also took note of the lowest point of the barometer or the point at 
which production turned downward, She stated that this is natural due 
to the fact that industry has already reached full capacity. 


The growth rate of preduction has definitely slowed down and industrial pro- 
duction ‘14 not in fact inerease from the high level achieved at the end of 
last year. 


Seasonal factors are also partly responsible for the halt in growth accerd- 
ing to the barometer eince the rate of growth has decelerated in all areas 
of industry. 


Production has increased during the last 2 years. At the beginning of this 
year production was stronger in all areas than a year aco. The chemical in- 
dustry, the textile industry, and the metal industry in particular have in- 
creased their production. 


Sinee the end of last year only production in the metal- and consumer goods 
industry increased and even it was slower than before. Production in the 
forest industry has inereased only slightly. Production in the chemical and 
construction materials industry has decreased, 


Tt de b lie od that in the spring pro vetion will again increase, but fail 
off eli tly again in the sumer. 


Unused Capacity in Half of Industry 


\t the beginning of the year approximately half of all industrial enterprises 
red woer@4 capacity. There was very little unused capacity in textile and 
clothing enterprises as well as in the forest industry. Also in the metal 
infustry capacity was in greater use than »efore. 


‘ the other band, there is considerable wused capacity in the construction 
‘rea, the chemical industry, and the fooistuffs industry. 


ami pointed out that during the previous economic upswing only less than 
me-third of industrial enterprises had unused capacity. 


tow it ts bellewed that the situation will rerain the same and that at the 
car's midpoint the amount of unused capacity will be the same. 


‘ceordinng to the economic barometer the reserves of readymade products will 


Nerease sliohtly. Reserves were also greater than a yoar ajo or at the end 
of last year 


" Pver Larger Labor Force I« tieeded 


nfdustry ‘es inereased ite labor force in the last year. Fven since the end 
of last year the labor force has increase in 411 other areas except the 
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eonstruetion induetry. Tt ie predieted that the labor force will increase 


in the next few months. 


Rxporte have also increased in the beginning of this year. Exports of the 
forest (industry have not, however, reached the level achieved at the end of 
last year, but tt Le believed that it will inerease during the epring and 


will remain at that level. 


is belteved that all exports will tnerease Gurina the middle of this 


fear 
Investments at the beginning of the year were greater than a year ago and 

ie expected that at the beginning of next year they will be greater than 
‘hey are AoW, 
rokimately 20 percent of al] enterprises will experience a crowing deficit 


it in capacity. Every 109th 
and a lack of raw materials. 


Af 


of a orofeestonéel labor force, but aleo a deficit 
enterprise will experience funding difficultics 





WNTRY SECTION FRANCE 


*KENCH PRESIDENT DISCUSSES MIDEAST, THIRD WORLD ISSUES 
Kuwait AL-QABAS in Arabic 29 Feb 80 pp 1, 20 


interview with President 3, D'Estaing in Paris, by Ra'uf Shahuri, date not 


given 


Text!) The Elysee Palace is currently surrounded by large earthmoving 
machines. A vieittor there muet follow a twisting course to get in. One 
must also follow a number of meandering courses to get to meet with the 
oresident. In front of the palace, there is a group of guards in their 
embellished and unusual uniforms, giving the palace a special character 
Like Buckingham Palace in London, the residence of the Queen and her famous 
guards in their peacock uniforms. 


ineide the Palace, Gen De Gualle's office + ins as it was; no one uses 

it and no one touches it except to dust and olish. President D'Estaing 
howe to use another wing as his residence,  ilthough the late president, 
”" fou, did himself use De Gualle'’s office. 


he president was quite hospitable this time, responding to questions put 
to him by reporters from the countries he will vieit. He set aside a 
portion of hie time to welcome them personally. 


he see Palace, whose construction dates back to the beginning of the 


Ath century ie inhabited with the facts of history. President D'Estaing 
wa ® a drawing room furnished in « classical French style. My newspaper 
T were introduced to him and he inquired about some detaiis and then 
eked somewhat inquisitively: “Are you staying in Paris? Did you study 
orench here’” Naturally, the interview was conducted in French. I regarded 


juestion as a bit of a personal compliment, if the readers will pardon 
personal observation. 


esident D'Eetaing responded to AL-QABAS' questions, most of which involved 
the area which the president called "the world center area,” meaning by 
that Europe, the Middle East and Africa, 


westion) Mr President, we are fully aware of your true stances on the 
Ara» igsve. Are your visits to Kuwait and some Gulf countries to be made 
in thie spirit and, on the occasion of your tour, what message do you want 
to direct to the peoples and countries of the area’? 





lAnewer, As you aid in your queation, France is still a firm advocate of 
dialogue and cooperation and | extend such a spirit to Kuwait and the rest 

of the Gulf emirates, My objective is to strengthen relations between France 
and the countries of the Gulf and the importance we attach to development 

of our relationa with the Arab world ae a whole, This visit of mine will 

be an opportunity to hold political talks on the issues that deserve the 
attention of our countries in euch a difficult stage which is experiencing 
grave tensions, It will permit me to talk with H.H, the Ruler, Shaykh Jabir 
al-Ahmad, and the leaders of the countries of the area about ways to strengthen 
the bonds of cooperation that exist at present and that will develop to our 
mutual advantage, 1 am sure that my visit will be a testimony of the deep 
relations of friendship and trust we have established on various levels and 
that it will open new horizons to bolster cooperation between our countries 
on the one hand, and between Europe and the Gulf on the other. 


France and Gulf Security 


(Question! You have repeatedly announced on nunerous occasions that it is 

a mistake to establish relations with the Arabs on the basis of threats. 
What will be the position of France (and Europe in general) if the countries 
of the Gulf are exposed to foreign aggression? 


| Answe F ance attaches the utmost importance to the security of the 

vuntr os ec the Gulf. However, it is up to each country to define the 
ways tc ensure its security, this being a fundamental principle of sovereignty. 
| know hat the countries of the Gulf hold closely to this principle. So, 
it is up te these countries and them alone to define the means to guarantee 
their security. Within the bounds of the wishes of the countries of the 
region, France is prepared, as it always has been, to provide the material 
which those countries want to obtain. 


eace in the Middle East 


‘Question! In early 1977, you announced that that year would be the year 
f peace ‘tn the Middle East. What is your view of developments since that 
newer France had always advocated the comprehensive solution which alone 


couid bring the countries of the Middle Fast the permanent peace they 
sought. By such a solution we mean that in which all the parties to the 
biem would participate and which would ensure a solution to all the 
probleme separating them, particularly the Palestine issue. Our position 
the Layptian-israeli negotiations is based on our doubt that these 
exgotlations can lead to a comprehensive solution, that is, to peace in 


e Arabe, Europe and Africa 


vestion) What has happened with your (February 1979) proposal about 


‘bl iehing security and development cooperation among the Arab countries, 
urope and Africa? 





Answer) It was submitted about a year ago from the governments of the Arab 

world belonging to the Arab League and from the African governments belonging 
to the OAU and also from the governments of Western Europe. All of them 
submitted a proposal aimed at giving political expression to various types 

of solidarity which umite the three areas. The fact is that what exists 
etween these areas is not only economic, commericial and financial inte- 
aration but rather a more special eolidiarity emerging from geography, 

histocy and culture; in other words, a permanent solidarity. So it appears 
that the objective of this tripartite dialogue is essentially political 

and te atmed at providing the prerequisites and best possible climate for 

the security of all. By sanctifying the idea of “security through development" 
which can be embodied in the road of solidarity, thie tripartite dialogue 

will help im the move to reconsider international relations which is currently 
underway, 


uch a project ought not to be put forward as an alternative to the north- 
south dialogue but as a model form or stage of this dialogue. I am coming 
to the Gulf to set forth to our interlocutors the deep significance of 
thie initiative. 


France's Role in Black Africa 


Question| What is the true role France plays in Black Africa? There are 
those who talk about a role played by France in Tunisia after the Gafsa 
incidents. 


Anewer| First [I would iike to clarify & points. France has offered 
s assistance to a number of African cour ites with which it is linked 

by traditional bonds of friendship and coc ration at the request of the 
governments of those countries. When thos: countries faced dangers from 
uutelide and through the creation of a state of instability, French aid 
has always been characterized by a time limitation and only very limited 
personne! have moved. 1 would give the following example: France sent 

only a unit of 800 men to the Shaba area and this unit only stayed in 

Shaba 16 days . give you this information and these clarifications because 
| believe that comparing it with interventions that are taking place today 


in various parts of the world (note by AL-QABAS: an indirect reference 
Afghanistan) uld be helpful. Add to this the fact that the French 

forces, because they were intervening at the request of the authorities of 

the threatened country, did not meet with aggressive actions on the part of 


the local populace. France's goal in its relations with the African countries 
to help them turn to issues of development and their own concerns in a 


? 


[imate of peace and security. 


‘st word about the issue: French forces did not intervene in Tunisia. 
\ll chat France did was to place at the disposal of the Tunisian authorities, 
j at their request, some very limited means of transport confined to two 
ireraft and two helicopters and these aircraft returned to their bases in 
rance a long time ago. 





Europe and the Vomination of the United States 


(Question) Before you were elected president of the republic, you used 
to lead the call for achieving European unity away from the domination of 
the United States in the political, economic and defense fields. During 
your 6 years as president, how far have you put this policy into practice? 


[Answer] European unity does not come as a response to anything whatsoever. 
European unity has its own goals, that is, to strengthen solidarity among 
our nine countries to permit them to play a role commensurate with what 
they represent in the world, By Europe's existence as a force in itself, 
it can be a powerful partner to the United States and a {[» tor for peace 
and balance for the whole world. My personal espousal of this issue has 
not altered at all; in fact, I can say that it has grown more profound. 


With regard to relations between France and NATO, I will just say that France 
has been a member of this alliance since its founding and it intends to 

honor its obligations and pledges. On the other hand, France left the 
alliance's military organization in 1967, this organization not having been 
stipulated in the alliance charter in 1949 but having been established 
gradually. France left the NATO military organization so as to regain 
freedom of action in its defenseive means and it is not in the cards for 
France ‘o reverse this decision which constitutes a fundamental element of 
the po. cy o national indpendence. 


France's Relations with the Soviet Union 


|\Question] There is an impression that relations between France and the 
Soviet Union have, to a certain extent, departed from their normal course 
with the events in Afghanistan. What is your comment on this? Will France 
boycott the Olympic games in Moscow? 


(Answer) France's position on the Afghanistan events has not changed. We 
stressed from the start that the intervention of Soviet armed forces was 
macceptable. This means that we are not satisfied with the fait accompli. 
‘ou will find the same position whether in the statements of the French 
vovernment immediately following the Afghanistan events, the joint French- 
Indian communique after our visit to India in late January, or in the 

joint French-German communique on 5 February. We would sum up by saying 
that the situation in Afghanistan must return to what it was for decades 
past. I believe that there are three basic conditions for accomplishing 
thac: 


J/ithdrawal of foreign military forces on the one hand, and on the other, 

che Afghanis must exercise their right of self-determination and, finally, 
‘uarantees must be defined to avoid making Afghanistan a tool for competition 
umong the big powers. 
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with regard to the Olympic games, our position is clear and explicit; 
the decision on participation in the Olympic games rests with the national 
Olympic committees, 


France and the Third World 


[Question] Is France working to play a distinct and leading role in the 
third world, particularly after Tito leaves the scene? 


(Anewer} France is a Western country and one of the major industrial 
countries of the world and, consequently, does not belong to the third 
world although it does have relations with many of ite countries, not the 
least of which are relations of amity, friendship and cooperation with the 
Arab world and the African continent. 


France feels that the non-aligned countries render a positive assistance 

in the international balance and France understands the yearning of the 
countries of the third world for more justice in the distribution of wealth. 
[t is therefore open to the interests and concerns of these countries and 
works hard to encourage the establishment of an international system that 
would take the new realities into consideration and rectify the injustic 

and deprivation from which some countries suffer. This is the significance 
of the dialogues which France has taken the initiative in advocating between 
the north and the south and between the EEC and the Arab world and this is 
the significance of the projected tripartite dialogue between Western Europe, 
the Arab countries and the African countrie> 
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CASTHU INTERFERENCE LN MARTINIQUE DEPARTMENT RELATED 
Paris LE FIGARO in French 14 Mar 80 pp ll, 7 
[Article by Nicole Kern: Martinique: Castroite Machinationg/ 


{Tox Three weeks ago Paul Dijoud, Secretary of State to 

OMT inistry of the Interior in Charge of Overseas Depart- 
ments/ decided to reinforce police forevs in Martinique. Will 
the arrival on 6 March of two squadrons of motorized police 
(225 men) in Port-de-France be enough to restore domestic tran- 
quillity? It is rather doubtful, esterday evening a meeting 
was 9 boing together all the trade unions and leftist parties 
and ve slogan of general strike for next month was affirmed 

by the trade union organizations’ coordination committee, 


The Martinique trade union leaders indeed expect to include 
Guadeloupe and Guiana departments in their movement. 


In face of the arrival of the reinforcements, symbol of the 
government's inflexibility, eager to end the months of dis- 
orders, whose main result was to weaken Martinique's economy 
even a little bit more, just when this department is beginning 
to recover from the effects of Hurricane David, the chairman 

if the trade unions' coordination committee intends to show 
that he will not yield to “intimidation” declaring: "We al- 
ready have many members and we will be able to challenge any 
future restrictions," 


ln fact the trade unions and the opposition parties are taking 
advantage of every opportunity which is offered them to conduct 
a battle in the streets, which they are not succeeding in win- 
ning at the polls. 


A week has not passed for several months without strikes up- 
setting the economy and daily life. But it also shoul¢ be 
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Por ne foment, the government has admitted that nothing eould 
be done without @enesultation aim it naa deemphasised the 40) 
perecnt reform, but itt hase decided to ereate reapect fer pub- 
lag rder aid te meniter very eloeaeliy the aetionas of advecatea 
of 3 ‘ependence wih af atrong! Auapected of enjoying Castro's 
politieal and Tinaneial support, 


in an interview with FRANCK SOLK the minieter leelares, a | oh 
eonvi nee that the eommuntaet part ind the PYM F ‘Yartinique 
Yropgrereive Party/ havethe same type of relationa with Cuba 
a4 ' Re hich the Yreneh Lo i? str rivyv RAI HLALAS \ ith Moae~ 


‘ow,” vever, the minister rer ke that no type of armed 
1 been observed, 
in mceloupe, & Gepartment whit hy experienced conasicderabie 
" rosperityv for severe! years, the situation is calmer, 
‘ut, ; he ther hand, it i8 at Vointene=iitre that an attempt 
' ot Kavmond Vivwies, ceneral counselor KPH iMally for the 
Nes "4 " lane 1 few dave wo, an Attempt where, morTre- 
‘ Li roves at the moment that it must aetuallv be 
re ° t) "Crow or the Armed Liberation of Guadeloupe,” 
' it, 
sre ‘sing * ) ww eva lunat n of the si tuationt 
thay . - ipticipanta ' ' ye at Port<de- 
b f . lv. 23 March, the speci cantonal 
f the fourth eanton in Portede«-FPrance, due to the 
™ at mn of Arthur Megia, yrs, whieh will #ive some 10, 00t 
, _ : ee wete ® ” opportuni: t' make im their gind*® demo- 
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thveugheut the world he GQuU@SBELLON 18 etiae OPO even Lf aas MeGiation, 
ail Delanced requests [OF Heutfasity @he saeeurane8 Save HOt been Con 
sidered and everything im that country etili depends on the iaw of 
force Some people in Moscow probably afgue ae Staiin argued in the 
thicties, when he eaid with some contempt that “uitimately Lurepe wiii 
ewaliigw anything, Neowever, @iiitery SHormaileation in Afghaniaetan hae 
not achieved ite goal, and the inlerhationa: community cannot accept 
the fait accompli 
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Khe ioe ser | When the LnATneae ; ervent ion Adaditiet Vietnam tuooe piace 
w@ clearly condemned the action. Our position would be the same if 


there were another intervention, 


_orresponden't from the Japanese pape MALNICHLS Jid vou exchange views 
on impertaii«a 


‘Ber linaue ni sid we fae@ii | liecues thie jueation 
le ther: io a diflerence f opinion tw you and the CCP reggae 
14 , Civ LAMITA correspondent aaked 

rio at talke, Berlinguer ' led, we expressed if Views on U.S. 

i id he responeibil ity which we thine the United States bears 
for ¢ deterioration in inaternational relations. I would Like te add 

it we 4 pot heatile to the estabilehment and development of relations, 
bas nceftul coexletence, Setween the United States and China. While 
rr izine many aspe te of U.! pe Licey, we think that italy should have 
triendiv relat e wit the amet m nation. we can Oniy hope that 


normai, hetructive reiatione can ove estabilehed end developed between 
the Sewterc Unton and the United States and between China and the Soviet 


alis RENMLN RIBAO ® the past our newepaper has not 
‘ it Euro ommuntem. 1 would xe to take thie opportunity to 
ren in ane the latest information about Eurocommunies. 
i ber guet That is sea tio ich would require «4 long anever 
becaw @ the Eurocommuntat phenomenon is very complex. However, I can 
exp it briefly The baste of Lureocommuniem is the esearch for a path 
toward eoclaliem vi ie based on the particuiar conditions prevaliing 
er ropean capitaliet socteties. A the one Sand we Go fot con- 
‘ t ti i or tee cleties, and on the 
. n ot id the sodeis ‘or building socialies 
| et ; anc ta ra turope. ne | turoc otmuniean'« 
mee the path toware soci, mm on full respect for 
stene 4emo rat be ‘ mente ai s4y @eace in the West 
en ; sddit tor " psureuing the goal of socialist 
‘ . ' ; 14, treedom Pinaliv i would 
add is nect , with ertain poiemice whict ave recentiyv 
in | the ’ io not eeard } Smuiem 46 the attriou- 
“ : (ve ' jLet 5 ties. but stead ve 
yr ft badest possibie underetanding 
" ‘ : [ye ee Eur: pean vorkere 
wit ¥ , jemocr at ther parties. 
tance, we ta pecital iggy hoe ft 1 athoit: 


. ‘ ne ¢ 4 .9 Link that roc Cun ies 





Htacte and cooperation with Third World itberation and progressive 
m vetente 


at ere the mala factors, LA REPUBBLICA's correspondent asked, which 
eLermined the resumption of PCl-CC? relatione’ 


beclinever) The main factor te our observation that the suspension of 
lone bed a negative effect on the two parties and the entire workers 
movement and that [Lt wae very constructive to resume relations, to meet 


'ei 


» 4 ‘a , oft wT anc lie ian 
\ journaliet m «a Seandinavian presse agency: Did you dtecuss the 
relations with other so-called Marxiet«Leniniat parties! 
er iioguer Oure is a party which fe lnepired by both Leniaism and 
stxlem, alt’ ugh in ite own individual way. Oure te a party which 
ext /@ discuseed our relations in detail with our Chinese comrades. 


not talk ab t other Marxiet-Lenintet oarties. 


tion 1 i ghanietan 
‘ espondent from the Americar NE WSUA’ agned: Vid vou discuse 
‘ ie \‘mpossible not to digcuese Afghanistan when dlecussing 
tren reational situation. You avare of our critictem and 
mati the let intervention it it country. uur Chinese 
ade explained thetr viewpoint. ae «> eseed the hope that 4 solu 
ght be found toe the problem a8 soo’ meei>le--a solution which 
7 sTanlieenk +t , a n pe p ea eo”, preiant > : e? aeanme time prevents 
" rther deteri ation in the iaternationai tuetion 
- * correspondent then saeked tw wat ne. The firet wae: Did 
‘ fiecuse what the Seviete deaecride ae the inese and V.5 inter 
er ef Ai @ anietan The second vase uie thie trip save Teper 
e ’ smuniet parties’ onfierence whic? pene in Parise on 
Lat ‘ * T ré t : aa soe | : nhinese interter- 
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Ber | linwus r| We cleari\ explessed our disagreement with a "undted front" 
between China, Japan, the United States and Western Europe with anti- 
Soviet alms. With regard cto the influence which PCI-CCP relations could 
have on relations between the two countries, it seems obvious to me that 
the fact thar the CCP (te reestablishing contacts with a party like ours, 
which represents the mala force of the Ltalian working class and one- 
thicd of the electorate in itself constitutes a further development in 


relations between the two countries which we consider useful and possible, 


The Beijing respondent of the German magazine DER SPIEGEL: During 
ir viele the Chinese repeatedly spoke of the international communist 
ovement, but wher a the tnternational communiat movement going? 
Againat whom te {tt flahting? There are various enemies: the Chinese 
regard the Soviets as the main enemy; you do not seem to talk of any 
emy . im you perate with this profound difterence of opinion’ 
i Berilingue oviously when we talk of the international communist move- 
ment ther t fu iwreement between our Chinese comrades and us. I 
5 7 i t ke not tudi Agreement with many otner parties. 
ihie Jvovs he tact that, in our Caiks with our Chinese com 
rades. ) venereal about the movement to iiberate the oppressed 
TL. at iats on wi we agre we expressed the same 
ent ence if uthern Att 4, par iculariy in 
.- r i ae tar sO. ldgaricy it @ Palestinian 
y —- ‘oO tr nationai rilante. 
t tiian if mn Channel One newsreel cor- 
“| n )ing OTs e differences of pinion, did you dis- 
e diviston the European nation (as published | Did you discuss 
7 4 = not diecuea uba marticuiat we Giscuseed tne 
ama, e enhare LAinese 
t ‘ the onaiined ovement | maintain 
, ' : regarce srope, vsoth our Chinese 


for ; mification 





The Ltalian delegation's day began with the traditional and indispensable 
visit to the "Great Wall" and ended with a visit to Italian Ambassador 
Francesci and the embassy staff at the Italian Embassy. Early this 
morning, the PCI delegation, including Comrades Rubbi, Oliva and Silvana 
Dameri, leaves on a special flight for Pyongyan at the invitation of the 
Korean Workers Party. Another ehort stop in t' ninese capital is plan- 
ned for Friday morning on the return flight tc y. Finally, yester- 
jay evening Chinese television showed a 30-min. « interview with 
berlinguer. 
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UNTRY SECTION 
PFW NAVAL CONSTRUCTION NOTED 
aria OFFENSE NATIONALE in French Mar #80 p | 


xt The keel of the frigate “Willem Van 
Kortenaer-class ASM [Anti-Submarine | frigat: 
15 January at the De Shelde shipyard 
commissioned in 1984 (tests in 1963). 
aer” and the “Calienburgh,” are in 
ing nine are in various stages of cons 
Lacement, 30-knot ships are propelled 
Their armament includes eight 
rface missiles, one NATO Sea Sparrow shor 
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NETHERLANDS 


Article by Jean Labayle: "Low Countries: New Construction” ] 


“ 


Zaan,” the 12th and last 
the Duteh Royal Navy was 

in Flushing. It is seheduled 
Two of these 12 frigates, the 
rvice, one is in test, and the 
truction. These },750-ton 

jae turbines at full and cruis- 
ericaen Rarpoon-type anti- 
range Surtace-air system, one 


= t 


S mm CA (Anti-aircraft) gun, four ASM tor launching catapuite, and two 
x ASM WG 13 Wire-Guided } helicopters. « very Gimilea: frigates (dif- 
fe. ing in regard to propulsion System) are 'e onstruction in the FRG 
| Federal Republic of Germany / for the German ‘avy “he first of these, 
baptized the “Bremen,” was launched in the summer of 1979. 
frigate "“EPversten” wae recently dry-~docked f: refitting at the Heider 
stGenal, where it will undergo the Same wor. that was previousiy done on 
the “Van Speijk” and the “Van Galen” and tha * in progress on the ‘"Thjerk 
iiaddees and the “Van Nes.” With the wernisation of the “lsaac Sweere” 
ic! e t tOllow, che revamping of tl f te Serived (rom the &Srit- 
e? v ler. These 2,850 m diéplacem ate, Wh.C) Werte COMMLsesi.Oned 
, 96 905, Wii. Now ™ eguidbped wit st . ti-e®.ictace missiles, 
at short-cange we ttace-air sysate one (6 m@m CA gun, AS™ tor- 
: . ind one Lynx WO 13 ‘ie.icopter. An advanced degree of automation 
t ships and thei: ?js coment hase reduced their crews fram 253 to 160 
’ ifernmizing these (tiigates at their hall-iife has been a profitable 
peretion, in that it hao :esvited in ships wit vertali characteristics 
er " ¢ those of the ew Kortena ans 
ne marine “Lee. .eeuw,” the second of the Walrus Class dercribec in our 
ecember 1.97% i@e8ue,wae orderec 16 ecenmbe: 9 from the Rotterdam doc) 
yara “he ‘Wwairtue which is scheduied | test by mid-1963, will replace 
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iThY SECTION SPALN 


IGN PARTY GRLETINGS TO SPANISH COMMUNISTS ON ANNIVERSARY 


y +’ Madrid MUNIX BRERO in Spantie! | Aor 80 Pp 2 
‘ lbuted re rt: “Purther Greetings Messages to PCE on Ite 60th Anni- 
‘| ommuniat art 


send you,” the Commundet Party of Cuba Central Committee's mes- 


se states, “the warm and revolutionary greetings of the Cuban communists 


f our entire people. The path traveled by the Spanish communiste has 


et ng and hard in their constant etruge e to achieve, together with 


people, che ideals of democracy and ial justice, which we trust 
ill rightfully achteve. The incaici le sacrifices made over thease 
e and the valuable resolve displayed wu oubtedly constitute a powerful 


jragement in the present and future #t: egle in your country. We re- 


or 

rate to you on thie occasion our wishes ‘rr success and our intention to 

@ working to strengthen ties of friendship and solidarity between 

AY] two irtiee and peoples.” 
Korean Workers Party 
‘Your ; umty.”’ the Korean Workere Party Centra ommittee states in its mes- 
gage, ‘waged a long and tenactous strugpie to end the fascist dictatorship, 
together with all the ancifaecis emocratic ano patriotic forces of various 
vectors, and developed and wae strengthened as a strong political party with 


eo, your party ite formulating independent lines in keeping with 
‘a apecific conditions and, in accordance with them, is conducting 

ect activities for the country's democrat and sovereign development 

for the triumph of the cause of ciallem and is achieving great suc- 

















Our party and our people rejotece at the succeaten achieved by the PUL through- 
out tts atirring career, ae if they were their own, and express their support 
for and wmolidarity with your party « tndependent policy and all ite activi- 


(lea based on it, 
oOmun iat rai y OlomLia 


"On the occaslon of the 60th anniversary of your party's birth,’ Commuatat 
Party of Colombia Secretary General Milbercto Vieira writes, "please accept 
fraternal greetings from our Central Committee on behalf of all our mem_ore. 
\e internattionaliate, we have alwaya followed the progress of your atruggles 
and, in particular, you hero! conduct during the tough years of the civil 
War isn detenae of democracy, Hav ine ener re: from the enathy period of 
cClandeatine Life, regaining legality, vour etruggle in defense of the same 
democrat cineiples agaimet the reactionary and terroriat forces ia con- 


habla Dranopoulos, secretary general of tne KKE (internal) Central Committee, 
exoreneee 'a hla measage on the PC! *h anatveraary “our beat wishes for 
aew along the path of peace, democracy and socialism.” 


y ih ae 
‘We « » (oO you, Mmmuniet Part it Chile Secretary General Luis Corvalan 
states ur solidarity with your st. uggie tor the interests of the Spanish 
work ine lase and pecple, against the monopoiles and tor democracy and social- 
is e thank you once more for the generous help which you have given us 


. ir etrugele against the fascist dictatorship. We hope for increasing 
elopment of the friendship and cooperation between our two parties.” 


Or the 60th anniversary of the founding of your glortous party we convey 
the Italian communiste’ most fraternal and warm greetings. With 
' solidarity we follow the struggle of the Spanish communists, 


with woom we feel Linked by tiles which were strengthened during the years of 


’ ° 
oe Aa » * 


the 5 fous joint battles for the defense of republican Spain. 
hrou it these years, respecting each other's autonomy and independence, 
if two parttes have strengthened their ties and are striving ,ointly, 
eecine from the situation and the specific conditions in their own 


tri find the paths toward socialism in freedom and democracy. 














"You and we know that, eapectally in the current very difficult international 
aituation, the broadest contribution by all democratic and progressive forces 
la necessary in order to reatore faith in relations among states and to set 
the process of detente under way again, so as to dispel the dangers to peace 
and to bulld a new international order. Our two parties clearly uphold these 
stances, 


"At a time when you are celebrating with just pride your party's 60th anni- 
ereary, we wiah you, in the epirit which hae eo far characterized our rela: 
tions, further successes in the etruggle for Spanish society's democratic 
and socialiet transformation and reiterate to you our fullest solidarity 
and friendship.” 
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INTRY SECTION SWEDEN 


RCM POT SHOWS GAIN BY CONSERVATIVES: VPR LEADS LIBERALS 
(onservatives Gail 
t im DAGENS NYHETER in Swedish §& Any 


xt jj In the election of 1958 the Conservatives got over 20 percent of 

the votes and were the biggest bourgeois (|i.e., non-socialist] party. It 
ird to see at that time what could stop the party's continued advance. 

When the Conservatives lost big in 1960 many believed that the natural up 
er limit for the Conservatives was far below a fifth of the voters. Just 

the Social Democratic Party's election results fluctuate between 40 and 

percent, one could count on the Conserve’ ve voter support's being be- 
tween 10 and 20 percent. 


ording to the SIPO [Swedish Public Opinion Research Institute] voter 
barometer for March, the Conservative Party is up to 26 percent. The 
March figures for the three preceding years were between 15 and 16.5 per- 
ent The Conservatives’ gains during the last year correspond to an ap 
roximately equal drop for the Liberal Part) 


When the Conservatives under Jar! Hiaimarson and Gunnar Svard seemed on 


¢c wav to crush all opposition, the Liberal ind the Center Party formed 
alition. MPuring that very election campaign of 1900 they succeeded in 
lating the Conse itives Rertil Ohlin and Gunnar Hedlund made similar 
© es, in which they drew a sharp line against the Conservatives’ social 
nament policy 


¢ collaboration with the Liberal Party before the plebiscite on the pen- 


on question in 1957 had made the Conserva es respectable among Liberal 
ters, and that contributed to the nservative victory of 1958. After 
both the Liberal Party and the Center were careful to keep a consid- 
rable distance between them and the Conservative Party It was not until 
ne i9°O's, when new party leaders replaced Ohlin and Gunnar Hedlund, that 


the mseservatives' isolation was roker in i¥/64 three-part) government 











was formed, 4°: which the parties of the center vouched for it that the Cone 
servatives wo ld be no threat to welfare ihe@reafter the Conservative 
Party grew atronger than the parties of the center together, 


When the Center Party and the Liberal Party blur the boundary line against 
the Conservative policy they lose many of their voters. On the one hand 
to the Conservatives, who show a more definite profile, On the other hand 
to the Social Democrats, who alone seem to offer resistance to the forces 
of the right 


lhe eral Party felt itself politically wing-clipped and had difficulties 
im Keeping its voter support ever back in the time of the previous three. 
party government \ithough the party has no better alternative right now 
than to continue in the government and hope for better times, there is no 
Linking the fact that three-party Ollaboration is threatened by the 

trend it inion indicated by the voter barometer. for every general 


bourgeois voter that abandons the Liberal Party for the Conservatives, the 
three-part) government loses tenacity 


VPK Analyzed 


tockoolm DOAGENS NYHFTER in Swedish 8 Apr 80 p 
{id y TW 'VPK--a Party Like All the Rest?" 
i Text he Left-Wing Communist Party, if we are to believe SIFO and other 


pink researchers, has increased its share of the voters during the iast 
few months from 5.5 to 7.5 percent. There is every indication that most 
of the newcomers are Social Democrats who were strongly committed against 
\uclear power and for Line 3. As so often occurs, on that point the VPK 
has the same view as 39 percent of the Swedish peopic. 


\t the same time, one of the countries that are ruled by the VPK's sister 
Organications has secured its occupation of an intractable little country 
) Asia, Afghanistan. ‘The effect of this should reasonably be negative, 

hut still it seems to be slight as compared to other, domestic factors. 
fave the Swedish voters gotten a new, more "“house-trained" picture of the 
principal heirs of Marx, Lenin, et al.? 


any decades the Communists were in a sort of special class in Swedish 
pelitics \ll the rest noted that the most fundamental gulf ran between 
democratic parties and the party that evinced solidarity with the 
lism of the eastern states and at ieast in principle advocated a sort 
f dictatorshi;, that of the proletariat New young voter groups with a 
view of the world formed by student debates, the Vietnam war. and the 


problems of recent industrial society have somewhat blurred the boundary 
hetween communism and other views. That certainly suits Lars Werner, but 
it should not be accepted by the parties that place democracy as a polity 


nd way of life above their own positions on particular issues. 














‘he Center Party hes had to suffer ignominy because the party entered into 
the same "people's campaign’ with the VPk, ‘hat previously impossible 
ombination, however, reflects a general disintegration of the feeling of 
Aiienation against the VPK. That is often agreeable to people purely pri- 
yateiy: that the ideas when converted into reality become quite disagree- 
able has become, as it were, a separate and irrelevant matter, There are 
juestions that cut right across the ordinary righ.-left scale and on which 
me should cooperate for specific goals independent of ideologies. A po- 
sition is not worse because it happens to be also held by certain suspect 
persons. Conservatives often attacked Line ‘ with the argument that a 
Number of open revolutionaries and irresponsible organizations supported 
,t © they did. But that is just as poor a reason as the more common 
objection to certain Conservative or government proposals that the SAF 
‘Swedish Baployers' Confederation) supports them. The belief that some are 
wrong in absolutely everything they say is just as authoritarian as the 
yeliet that some are absolutely right in everything. 


The wrong side of a movement that cuts across political lines and is open 
'o a) ) (8 that the fundamental difference between democrats and those who 
scoept the "right" kind of undemocracy is obscured for a time. It may be 
that this is now being set right; signs have already been noticed, 


rawing a clear line against the VPK does not mean rejecting all of its 
views on social, cultural, or economic policy (which according to the 
Soctal Democrats would cost the treasury 10° billion [kronor]), although 
the distance is easicr to see for those who »lso disagree with the VPK on 
simost all questions. The decisive thing i- that the VPK almost by defi- 
ition accepts undemocratic methods in pol ‘s. It no longer prepagan- 

e for violent revolution and one-part) ‘tatorship in Sweden. But 

ever since the communist parties’ origin that has been the decisive line 
of demarcation between them and the Social Democratic Party. 


¢ word communism may mean either simply a certain economic system (social- 
ism), in which all means of production are owned by the state or in some 
ther collective mode, or such a system maintained through one single 
party with dictatorial power. The latter is the only communism that ex- 

ts in the material worid. If one finally came to a different convic- 
tion concerning the system of Comrade Brezhnev et al., one could indicate 
that by not calling oneself a communist That is what has happened in 
enmark, for example, where the main part became the "Socialist People's 
,' and in Norway. Here in Sweden the superfiuous addition of "Left- 
» Parts" was adopted to attract both general leftist socialists and the 
ore who know what communism really is and approve it 


By democra most mean a system in which everybody has a right to work for 
his political views and every individual's will weighs equally heavily in 
the election. That does not exist anwhere in the communist parts of the 
worid, attempts in that direction have been put down with violence. 








Lr ins this \PK's leaders that make trips to--a8 it is called--"strengthen 
the (ooperation among the communist parties’ (VPA © the Hungarian party in 
1979 calling themselves democrat uid at the same time calling the 
monopoly parties of dictatorships their sister parties makes sense only 
according to the special VPK logic, 


The Vik does disapprove ot occupa lions and too obvious oppression, but it 
does not see the connection between these phenomena and the principle that 
is fundamental to communism ae such, namely that their own views are ob 
jectively so superior that they have a right to discriminate against a.) 
others 


lany in the VPK's "intellectual" voter base react with _vmpathy to the 
party's innate "impertinence” and embarrassed inability to reply on this 
ideological and international fundamental principle. Other parties should 
hance it lear that democracy is more important than differences of views 
m income tax scales, defense appropriations, an added value tax on food, 
or whatever it may be, 


The VPK has a broad cadre of leaders who were educated in communist schools 
in the Soviet Union and the GDR (about 100 and 300 respectively, according 
to a recently published polemical pamphlet, "Myten om vpk:s oberoende" 

he Myth of the VPK's Independence!, Timbro Pérlag). Of course, the VPK 
a / tht to train itself wherever it will, at home or abroad, and to 
have at ver business contacts to the east it wishes. The proposal in 
the candinavian Council to prohibit taking foreign support rightly failed; 
after all, we are assisting liberation movements in Africa, etc., ourselves. 
But the little-boyish, native scenery around the VPK should be seen through. 
Lvery party has its continuous history, with shadows and bright spots, by 
which it must be judged in part. Advocates of democracy in the Swedish 
sense and advocates of "people's democracy" of the one-party model should 
ot in reason work in the same party. The VPK's successes should soon lead 
‘ither to a radical break with the party's hitherto unaltered ideological 
trad 1 or else to a new decline. 
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REPORTER OBSERVES ANNUAL WINTER MANEUVERS 
‘stockholm SVENSKA DAGBLADET in Swedish 16 Mar 80p IV 


Report by Erik Lid6én] 


ct] Kalix (SVENSKA DAGBLADET "Lt feels almost iike spring 
veather to us soldiers in Norrbotten," said a true Stockholmer 
this year's winter military mneuvers got under way at 
Jt in the alix area. "It wa: i7°C when we were out ear- 
r this winter on a week's maneuvers It was bitter cold 
then, but with warm clothing and good equipment, and with 


muses in the warm at regular intervais, we got along surpris- 
ng well." 


1) [SVENSKA DAGBLADET] got a chance to accompany a Norrland rifle 

ittalion under the command of Majo Per Mohlin, I 19, Boden. 

he maneuvers were carried out with 1,500 soldiers, including 

ome called up for refresher maneuvers and some conscripts who 
11 complete their basic training 28 March. 


he maneuvers were attended by Col Jan Wickbom, chief of I 19, 
w! told SvD, "I am impressed by the will and spirit shown by 
the young conscripts. The hardships the endure without grum- 
bling during a month's maneuvers in severe winter cold are of 
great importance to confidenes i? Swede! s armed forces. [t 
would therefore be a good thing if the decision-makers got a 
chance to study the formations behind the conscript army, and 


part.culariy the conscripts themselves. Soldiers that actually 
ion best when we make real demands on our maneuvers. This 
ear's age class is one of the best in my experience." 

vt accompanied the battalion with tracked vehicles, skis, and snowshoes 


for 3 days. Major Mohlin, who was formerly an active officer and is now 
director of the Swedish Tourist Association in Stockholm, has fol lowed and 
led this battalion since 1967. The majority of the soldiers are young, 
joing their first or second refresher maneuvers. Of the 1,500 who took 
part, nearly 500 are from the Stockholm area. In the bitter cold there 


10 








were no diser minationen, they al! worked tor each other, rhe individual 


. hi bial | ridwe . ri | ‘ ; . ind Paibheage tran port 
gOct iol eve Nesitated to go out in the dark and cold, 
; t ’ 

ver Mohlin say: course there are shortcomings in individual perform 
mice gue to too si and sometimes ineffective basic training Hut those 
ire eclipsed the willingness the men show, In the welfare state that 
we dé * today nobody would be surprised if a frozen and exhausted 
Z ir-Old preferred the warmth of the tent or hut-camp to the winter cold 
f 1 y ntimeters of loose snow During the weeks up here I| have 
not ‘cen oan ich thing Should anvone hesitate, in any case it is not the 

ft "at ivs' experience directing soldiers and civilians I have found 
that ¢t yah tem of education is good, all things considered, 


rhe pedagogy we use in the military, where the individual is required to 
and r the group, is sovereign. When, as in this battalion, we have 

in and plan for a total of seven weeks, the chances for a 
gor il' are favorable." 


n ha mtinuous written contact with the reserve officers who are 
mpany commanders and other reserve officers in key posts in the organi- 
ti Besides that he tries to meet them every year together with the 


nrofessionel officers who are posted to the unit, Accordingly, in Septem- 
of jast year, together with those officers he spent a week planning 
ind studying the maneuvers in the Norrbotten terrain around Kalix, where 


e battalion has its wartime assignment. In a crisis situation many units 
ssembie near the sensitive border with Finland. 


lohlin himself has been in Boden and Kalix since 21 January for detailed 

nnoitering n 4 february the other active and reserve officers ar- 
reafter the various command groups showed up every Monday until 
ruary, when all conscripts moved in for their mobilization supplies. 


' " ‘| it 1. ’ ' 
t after changing to military clothes outdoors in the cold, they set 
ff f misketry practice with live ammunition, This was carried out by 
ympar it fir own officers and non-commissioned officers as chiefs 


ind instructor: at Lomben shooting range north of Kalix, with no acci- 
| " > “ ite vel , ejtner ry day ry DY night 


i966 the Riksdag adopted a system of refresher maneuvers as a corner 

n the Swedish defense system. Chiefly for economic reasons these 
ineuvers have been both canceled and shortened. Three command weeks have 

ne two and the three weeks in the field in battle and firing range ter- 
rain have become two and sometimes only on 











[very year about 100,v00 Swedes aged 22 to 47 are supposed to be retrained, 
\ccording to Defense Minister Eric Kénmark (Conservative) it is extremely 
important to be able to put this into effect in the 1982 defense bill, For 
the last 5 years the number called up has fluctuated between 40,000 and 
40,000, Or a shortfall of 60 to 20 percent. five refresher maneuvers after 
the basic training, one every fourth year, is the ideal, In between the 
ifficers and non-commissioned officers do 1 to 2 weeks' extra training 3 to 
times 


r Mohlin says, "I managed to get myself % weeks of maneuvers, and that 

is proved cecisive. Haif of the soldiers lie in the tents the whole time, 

ith the hygienic and practical problems that entails. But we can assemble 
at the modern training camp in Grubbnisudden and the technically high-grade 


’ 


ring area in Lomben with modern target devices, 2 or 3 miles north of 


if the Swedish armed forces are to be a deterrent to war, the conscripts 
‘t real maneuvers. Ten days in the fieid are the least that can be 
eyuired to be able to see how the hardships are endured." 


Morale Decisive 


Sv) talked with all eight company commanders, most of them reserve officers, 
They all agreed that the maneuvers were comprehensive, demanding, and 
realistic. Their soldiers agreed, and said that the morale in (ine battal- 


‘on was decisive for the result. The good mood was the result of positive 
ommand, which showed up in the group's spirit at all levels. Nobody hesi- 
.ed to pitch a tent if it worked a hardsh p on his subordinate 


‘ians Andersson, reserve captain and commander of the baggage company 
that supplied the 1,500 soldiers with food, fuel, etc. for 3 weeks, says: 


|, myself, work abroad in everyday life, and | did experience the cold as 
1 shock. But since I have met men from Stockholm and from Norrbotten in 
a wonderful mixture, experienced the comradeship, and seen the shooting 
scores, i believe we can hold our own in war. Under one important condi- 
tion the armed forces must have proper technical equipment in the future; 
we cannot haggle over the cost any longer.” 


When Svi) was asking the conscripts, both basic trainees and refresher 
trainees, about the future of the armed forces, tank driver Lars Eriksson, 
nO in everyday life is an electrician with Vattenfall [the state power 


corporation! in Vuollerim, said: 


‘We favor an effective training with good weapons. Nobody who has experi- 
enced this harsh reality believes that a man alone without modern equipment 
can survive in the war environment of today. Certainly we will be in on 
it and decide, but it is still the whole picture and the knowledge that 
will determine whether we would really put ourselves to the test in the 
future." 
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Warm iroop  arriers 


Most of the long movements in the empty districts of Norrbotten were made 
by ski towing behind tracked vehicles, The 20-year-old vehicles were the 
Achilles’ heel of these maneuvers, They often broke down; broken treads 
were one cause, but motor trouble also occurred, Now they are being re- 
placed for the next refresher maneuvers with a hypermodern vehicle from 
Wiggiund that also allows more to ride inside in warm compartments, 


In spite of the cold, the 20 soldiers on refresher training hung on behind 
the vehicles. There were not many rests, but then the officers checkea on 
whether there were any injuries due to frost. If changes in the skin were 
detected, the soldier at once got to ride in the warm or was taken to the 
hospital for treatment. 


Soldier in a Pinch 


The battalion also included a company with le modern infantry combat vehi- 
cles (IKVY 91's), which coped with the deep snow well in spite of a weight 
of 16 tons. The soldiers clung to the outside so as to be able to take 
part quickly in the close-in defense, The only serious accident that oc- 
curred happened when a soldier got in the vehicle in front of the swinging 
yun barrel and was pinched so badly that he damaged his leg. 


‘he sk 1 sts during the 6 weeks of maneuvers ran 6 to 8 percent, which 
is lo or than at any sheltered Swedish workplace. Personnel services were 
proviced by a chaplain, the doctors, and the personne] assistants. Bengt 
sveder, of Boden, the chaplain, held field religious services, and it was 
an experience to be there when the leadership of the battalion had com- 
munion outdoors at -18°C. 


Red-Hot Pipe 


In the line of military tents the stove and the pipe, which at the same 
time holds the tent up, were fiery red. It took a lot of wood to keep 
/) soidvers warm. The wood had been stored up in advance at the planned 
tert sites, and every evening a civilian water truck drove around with 
fresh water for the whole battalion. Appreciated by the conscripts. 


Washing and shaving were managed fairly well; for understandable reasons 
hot water was scarce when food had to be prepared by the cooks at the same 
time They have the hardest time on a maneuver. Up at 0300 hours to pre- 
pare breakfast and in bed by 2200 hours at the earliest when the dishes, 
et< nave been taken care of. 


The enemy during the winter maneuvers was played by paratroops from 
Karlsborg who were on maneuvers in Norrbotten. They dropped down out of 
the air and were to survive for 2 weeks with minimal equipment and at the 
same time disturb Mohlin's battalion's maneuvers. 


They succeeded well with both assignments. Maps ond car keys were stolen 
from haift-asileep retrainees, together with food to survive on. The 











t ofresnher group pur ued the | at intrucers and saw to it 
ve car AUYS were eturned he paratrov then went on to spend the 
) parachute shelters and looked pleased and happy, As Colonel 
on suid, “Il believe we shall show much more of this to the rest of 
'% 
Money” 
m | ¢ ymivtehing «a ommuanding officer of a regiment right now, it 


more money and less complicated regulations about working times, 


have to notify the active command long in advance; otherwise it 
1 Ot of extra money for replacement if an ottice ot the day pets 
wfore his dut week, it costs us 35,0 Kronor extra to get a re 
{ ihe armed torces need to be able t train realistically ihat 
mney, but it also requires that office: nd men be without too 
ring peacetime regulations,’ 
1, recovering his breath after 8 we: in the military, says: 
e we can drive just as hard on refresher maneuvers all over Swe 
oung fellows come ip to the mark and it i8 @ pleasure to be 
msible el { Now after demobilization, right out in the forest 
fhe mobilization supplies, Vilian everyday life is waiting for me. 
id commander in the STF [Swedish Tourist Association], to me that 


first and foremost planning the rebuilding of the burned 


out tourist 


in Sylarna lo me thit fire was the only really unpleasant thing 
these uncommonly cold but rewarding itary maneuvers.’' 
r the heads of the different branch: tl irmed forces gave their 
f the future (3 February), and the technical developments within the 
forces were outlined 24, 25, and 26 February. 
oi OUR 
L0u 
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